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Palau on how it can
Improve 1ts economy

The economy of Palau
is expected to improve in
2024 and 2025, according
to the Asian Development
Outlook April 2024, ADB’s
flagship economic publica-
tion.

After four consecutive
years of economic contrac-
tion, Palau’s economy is
projected to grow by 6.8
percent in 2024, picking
up further to 8 percent in
2025, The positive outlook
is largely drven by a sig-
nificant growth in tourism.

The report says visitor ar-
rivals grew in the 2023 fis-
cal year by 279.1 percent,
buoyed by the resumption
of flights from Taipei and
Macau.

The construction sector
will rebound. and new pub-
lic infrastructure projects
will also contribute to eco-
nomic growth.

“Palau’s tourism
tor is performing strongly,
but improved public sector
management remains key
to using the financial assis-
tance anticipated under the

5CC-

“Palau introduced a package of tax
reforms, including a business profits
tax and a reduced wage tax for
certain income levels.”

North Pacific economies’
renewed Compacts of Free
Association with the United
States to improve the qual-
ity of public services and
build resilience,” said ADB
Pacific Department Deputy
Director (eneral Hideaki
Iwasaki. “It is critical that
public investment manage-
ment is upgraded. the quali-
ty of public investments en-
hanced, and risks managed
to ensure the medium-term
outlook for Palau remains
positive.”

The ADE report says
Palau, along with the other
North Pacific economies of
the Federated States of Mi-
cronesia and the Marshall
Islands, have begun imple-
menting domestic resource
mobilization measures to
help build fiscal self-suf-

ficiency. Palau introduced
a package of tax reforms.
including a business profits
tax and a reduced wage tax
for certain income levels.
The reforms update the pre-
vious inefficient tax regime
while also broadening the
revenue base and promot-
ing equity.

The economies of FSM
and the Marshall Islands
improved as business ac-
tivity picked up during
their first full year without
pandemic-related mobility
restrictions.

Growth in the F5M econ-
omy is projected at 3.1 per-
cent in 2024, moderating
slightly to 2.8 percent in
2025. The Marshall Islands
economy is projected to ex-
pand by 2.7 percent in 2024
and 1.7 percent in 2025,
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United hits
high point

Astounding airfares continue to
be the order of the day for United
Airlines’ service to the Marshall
Islands.

Alocal customer of United did a
web search on united.com to find
the cost for a one-way business
class fare New Orleans to Ma-
nila, with a brief layover in San
Francisco for July. That search led
to prices ranging from 33 465 to
$4.159 for the airfare.

While on the United site, he
punched in a search for July busi-
ness class fares. Honolulu-Ma-
Juro one-way. All dates showed
$10,043 as the cost for the 2,300
mile flight. That means that Unit-
ed 15 charging nearly three times
more for a route that 1s a third of
the distance compared to the Ma-
nila route.

Another occupational hazard of
life in these 1slands.




