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MIMRA takes big
$ hit via Covid-19

GIFF JOHNSON

MIMRA is anticipating a drop in
fishing revenue of at least 20 percent
this year as Covid-19 disrupts the
flow of tuna transshipment, process-
ing, and vessel services throughout
the region.

Covid-19 has complicated an al-
ready volatile world market for skip-
jack tuna, that saw the price drop
close to $800 per ton late last year
— a 50 percent decline on the near
$1,600 per ton price enjoyed by purse
seiners early in 2019 — before shoot-
ing back up early this year and then
dropping off again. When the price
plunges, fishing companies have a
tendency to hold their tuna to wait
for higher prices, which can slow de-
mand for fishing day purchase from
RMI and other Parties to the Nauru
Agreement (PNA) islands.

MIMRA, which normally sells all
of its approximately 3,000 fishing
days well before May is now still
holding 800 days. according to MIM-
RA Director Glen Joseph.

"We're looking at vessel day
scheme (VDS) revenue being down
$6 million in 2020,” he said. In 2019,
VDS and fishing rights revenue
amounted to over $30 million.

“For the past five years, we sold all
our VDS days at a premium price,”
Joseph said. In part, that’s because
fishing companies and nations buy
from the top tuna nations first, such
as Kiribati, Papua New Guinea, FSM
and Solomon Islands. And as days
are in short supply, the value of the
RMI’s VDS days go up, he said.

This year may be different. “The
low prices of tuna experienced at
the beginning of the year, coupled
with travel restrictions have reduced
demand for vessel days and there is
a significant risk that some of these
days may remain unsold by year
end, or that recent prices of around
$11,000 a day will need to fall,” said
an assessment of Covid-19 econom-
ic impact on the RMI issued by the
Graduate School USA last week.



