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1 INTRODUCTION

1.1 The sixty-third session of the Marine Environment Protection Committee was held at
IMO Headquarters from 27 February to 2 March 2012 under the chairmanship of
Mr. Andreas Chrysostomou  (Cyprus). The Vice-Chairman of the Committee,
Mr. Arsenio Dominguez (Panama), was also present.

1.2 The session was attended by delegations from the following Members of IMO:

ALGERIA IRAQ
ANGOLA IRELAND
ANTIGUA AND BARBUDA ISRAEL
ARGENTINA ITALY
AUSTRALIA JAMAICA
AZERBAIJAN JAPAN
BAHAMAS KENYA
BANGLADESH KIRIBATI
BARBADOS KUWAIT
BELGIUM LATVIA
BELIZE LIBERIA
BOLIVIA (PLURINATIONAL LIBYA

STATE OF) LITHUANIA
BRAZIL LUXEMBOURG
BULGARIA MALAYSIA
CAMEROON MALTA
CANADA MARSHALL ISLANDS
CHILE MEXICO
CHINA MONACO
COLOMBIA MOROCCO
COOK ISLANDS NETHERLANDS
CROATIA NEW ZEALAND
CUBA NIGERIA
CYPRUS NORWAY
DEMOCRATIC PEOPLE'S OMAN

REPUBLIC OF KOREA PANAMA
DENMARK PERU
DOMINICAN REPUBLIC PHILIPPINES
ECUADOR POLAND
EGYPT PORTUGAL
EL SALVADOR QATAR
ESTONIA REPUBLIC OF KOREA
FINLAND ROMANIA
FRANCE RUSSIAN FEDERATION
GABON SAINT KITTS AND NEVIS
GERMANY SAINT VINCENT AND THE
GHANA GRENADINES
GREECE SAN MARINO
GRENADA SAUDI ARABIA
GUATEMALA SINGAPORE
HONDURAS SOUTH AFRICA
ICELAND SPAIN
INDIA SWEDEN
INDONESIA SWITZERLAND

IRAN (ISLAMIC REPUBLIC OF)

SYRIAN ARAB REPUBLIC
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THAILAND UNITED KINGDOM
TONGA UNITED STATES
TRINIDAD AND TOBAGO URUGUAY
TUNISIA VANUATU
TURKEY VENEZUELA (BOLIVARIAN
TUVALU REPUBLIC OF)
UKRAINE

and from the following Associate Member of IMO:

1.3

HONG KONG, CHINA

The session was also attended by representatives from the following UN

Programmes, UN Specialized Agencies and other UN Entities:

UNITED NATIONS ENVIRONMENT PROGRAMME (UNEP)

FOOD AND AGRICULTURE ORGANIZATION OF THE UNITED NATIONS (FAO)

UNITED NATIONS FRAMEWORK CONVENTION ON CLIMATE CHANGE
(UNFCCC)

REGIONAL ACTIVITY CENTER OF THE REGIONAL MARINE POLLUTION
EMERGENCY, INFORMATION AND TRAINING CENTER FOR THE WIDER

CARIBBEAN REGION (RAC/REMPEITEC-Carib)
THE REGIONAL MARINE POLLUTION EMERGENCY RESPONSE CENTRE FOR
THE MEDITERRANEAN SEA (REMPEC)

by observers from the following intergovernmental organizations:

EUROPEAN COMMISSION (EC)

MARITIME ORGANIZATION FOR WEST AND CENTRAL AFRICA (MOWCA)

COMMISSION FOR THE PROTECTION OF THE MARINE ENVIRONMENT OF
THE NORTH-EAST ATLANTIC (OSPAR COMMISSION)

INTERNATIONAL MOBILE SATELLITE ORGANIZATION (IMSO)

INTERNATIONAL CRIMINAL POLICE ORGANIZATION (INTERPOL)

REGIONAL ORGANIZATION FOR THE CONSERVATION OF THE
ENVIRONMENT OF THE RED SEA AND THE GULF OF ADEN (PERSGA)

and by observers from the following non-governmental organizations in consultative status:

INTERNATIONAL CHAMBER OF SHIPPING (ICS)

INTERNATIONAL ORGANIZATION FOR STANDARDIZATION (ISO)
INTERNATIONAL SHIPPING FEDERATION (ISF)

INTERNATIONAL UNION OF MARINE INSURANCE (IUMI)

COMITE INTERNATIONAL RADIO-MARITIME (CIRM)

INTERNATIONAL ASSOCIATION OF PORTS AND HARBORS (IAPH)

BIMCO

INTERNATIONAL ASSOCIATION OF CLASSIFICATION SOCIETIES (IACS)
EUROPEAN CHEMICAL INDUSTRY COUNCIL (CEFIC)

OIL COMPANIES INTERNATIONAL MARINE FORUM (OCIMF)
INTERNATIONAL MARITIME PILOTS' ASSOCIATION (IMPA)

FRIENDS OF THE EARTH INTERNATIONAL (FOEI)

INTERNATIONAL ASSOCIATION OF DRILLING CONTRACTORS (IADC)
INTERNATIONAL COUNCIL OF MARINE INDUSTRY ASSOCIATIONS (ICOMIA)
INTERNATIONAL FEDERATION OF SHIPMASTERS' ASSOCIATIONS (IFSMA)
INTERNATIONAL ASSOCIATION OF OIL AND GAS PRODUCERS (OGP)
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COMMUNITY OF EUROPEAN SHIPYARDS' ASSOCIATIONS (CESA)

INTERNATIONAL ASSOCIATION OF INDEPENDENT TANKER OWNERS
(INTERTANKO)

THE INTERNATIONAL UNION FOR CONSERVATION OF NATURE (IUCN)

ADVISORY COMMITTEE ON PROTECTION OF THE SEA (ACOPS)

SOCIETY OF INTERNATIONAL GAS TANKER AND TERMINAL OPERATORS
LIMITED (SIGTTO)

CRUISE LINES INTERNATIONAL ASSOCIATION (CLIA)

INTERNATIONAL ASSOCIATION OF DRY CARGO SHIPOWNERS
(INTERCARGO)

WORLD WIDE FUND FOR NATURE (WWF)

ASSOCIATION OF EUROPEAN MANUFACTURERS OF INTERNAL
COMBUSTION ENGINES (EUROMOT)

INTERNATIONAL PETROLEUM INDUSTRY ENVIRONMENTAL CONSERVATION
ASSOCIATION (IPIECA)

THE INSTITUTE OF MARINE ENGINEERING, SCIENCE AND TECHNOLOGY
(IMarEST)

INTERNATIONAL SHIP MANAGERS' ASSOCIATION (InterManager)

INTERNATIONAL PARCEL TANKERS ASSOCIATION (IPTA)

INTERNATIONAL SAILING FEDERATION (ISAF)

THE INTERNATIONAL MARINE CONTRACTORS ASSOCIATION (IMCA)

WORLD NUCLEAR TRANSPORT INSTITUTE (WNTI)

INTERNATIONAL BULK TERMINALS ASSOCIATION (IBTA)

THE ROYAL INSTITUTION OF NAVAL ARCHITECTS (RINA)

INTERFERRY

INTERNATIONAL TOWING TANK CONFERENCE (ITTC)

INTERNATIONAL BUNKER INDUSTRY ASSOCIATION (IBIA)

INTERNATIONAL ASSOCIATION OF MARITIME UNIVERSITIES (IAMU)

INTERNATIONAL TRANSPORT WORKERS' FEDERATION (ITF)

INTERNATIONAL PAINT AND PRINTING INK COUNCIL (IPPIC)

INTERNATIONAL SPILL CONTROL ORGANIZATION (ISCO)

WORLD SHIPPING COUNCIL (WSC)

NACE INTERNATIONAL

THE NAUTICAL INSTITUTE (NI)

PACIFIC ENVIRONMENT

CLEAN SHIPPING COALITION (CSC)

SUPERYACHT BUILDERS ASSOCIATION (SYBAss)

1.4 The Chairman of the Council, Mr. Jeffrey G. Lantz (United States); the Chairman of
the Sub-Committee on Bulk Liquids and Gases (BLG), Mr. Sveinung Oftedal (Norway); and
the Chairman of the Sub-Committee on Radiocommunications and Search and Rescue
(COMSAR), Mr. Carlos Salgado Riveros (Chile) were also present.

The Secretary-General's opening address

1.5 The Secretary-General welcomed participants and delivered his opening address,
the full text of which can be downloaded from the IMO website at the following link:
http://Mmvww.imo.org/MediaCentre/SecretaryGeneral/Secretary-GeneralsSpeechesToMeetings.
Chairman's remarks

1.6 The Chairman thanked the Secretary-General for his opening address and stated

that his advice and requests would be given every consideration in the deliberations of the
Committee.
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Statements on the Costa Concordia accident

1.7 With reference to the Secretary-General's opening address concerning the
grounding and subsequent capsize of the Costa Concordia cruise ship last month, the
delegation of Italy stated that it would continue to provide any useful information on the
terrible accident to IMO with a view to help the maritime community in learning lessons from
the accident, so that the safety of cruise ships could be further improved.

1.8 The observer from the Cruise Lines International Association (CLIA) thanked the
Secretary-General and the delegation of Italy for their remarks on the matter and stated that,
as part of the industry's continuous efforts to review and improve safety measures, CLIA had
launched a Cruise Industry Operational Safety Review and would share any
recommendations from the Review with IMO.

1.9 As requested, the text of the statements by the delegation of Italy and the observer
from CLIA is set out in annex 1.

Adoption of the agenda

1.10 The Committee adopted the agenda (MEPC 63/1) and agreed to be guided during the
session by the provisional timetable (MEPC 63/1/1, annex 2) on the understanding that it
was subject to adjustments depending on the progress made each day. The agenda,
as adopted, with a list of documents considered under each agenda item, is set out in
document MEPC 63/INF.18.

Credentials

1.1 The Committee noted that credentials of the delegations attending the session were
in due and proper order.

2 HARMFUL AQUATIC ORGANISMS IN BALLAST WATER

21 The Committee recalled that the "International Convention for the Control and
Management of Ships' Ballast Water and Sediments, 2004" (BVWM Convention) had been
open for accession by any State since 31 May 2005 and noted that five more States
(Lebanon, Mongolia, Montenegro, Palau, and Trinidad and Tobago) have acceded to
the Convention since the last MEPC session, bringing the number of contracting
Governments to 33, representing 26.46 per cent of the world's merchant fleet tonnage.
The Committee urged those States, which have not yet ratified the Convention to do so at
their earliest possible opportunity.

CONSIDERATION AND APPROVAL OF BALLAST WATER MANAGEMENT SYSTEMS THAT MAKE USE OF
ACTIVE SUBSTANCES

2.2 The Committee noted that the eighteenth, nineteenth and twentieth meetings
of the GESAMP-BWWG were held from 5 to 9 September 2011, from 31 October
to 5 November 2011 and from 12 to 16 December 2011, respectively, at IMO Headquarters,
under the chairmanship of Mr. Jan Linders. During the three meetings, the GESAMP-BWWG
had reviewed a total of 10 proposals for approval of ballast water management systems that
make use of Active Substances, submitted by China, Denmark, Germany, Greece,
Japan and the Republic of Korea (five proposals). The Committee also noted that out of
the 10 proposals evaluated, three proposals reviewed at the eighteenth meeting of the Group
were the remainder of the submissions to MEPC 62, which, due to the limited time available,
could not be considered at that session.
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Basic Approval

2.3 The Committee, having considered the recommendations contained in annex 4
of the "Report of the eighteenth meeting of the GESAMP-BWWG" (MEPC 63/2/10), the
recommendations contained in annex4 of the "Report of the nineteenth meeting of
the GESAMP-BWWG" (MEPC 63/2/11) as well as the recommendations contained in
annex 4 of the "Report of the twentieth meeting of the GESAMP-BWWG" (MEPC 63/2/21),
agreed to grant Basic Approval to:

A "Smart Ballast" Ballast Water Management System proposed by the
Republic of Korea in document MEPC 62/2/8;

2 DMU -OH Ballast Water Management System proposed by China in
document MEPC 63/2; and

3 EcoGuardian™ Ballast Water Management System proposed by the
Republic of Korea in document MEPC 63/2/4.

2.4 Having noted the conclusion of the GESAMP-BWWG (MEPC 63/2/10, annex 5) that
the SEIl-Ballast Water Management System does not use Active Substances and does not
pose unacceptable risk to the environment, human health, property and resources, the
Committee agreed that this system should not have been submitted because it does not
make use of Active Substances and consequently does not need to go through the approval
process in accordance with Procedure (G9). The Committee invited the concerned
Administrations to conduct their future evaluations of this system in accordance with
Guidelines (G8).

2.5 The Committee invited the Administrations of China and the Republic of Korea to
take into account all the recommendations made in the aforementioned reports of the
GESAMP-BWWG (annex 4 of the eighteenth meeting, annex 4 of the nineteenth meeting,
and annex 4 of the twentieth meeting) during the further development of the systems.

2.6 The Committee concurred with the recommendation contained in annex 5 to
document MEPC 63/2/21 not to grant Basic Approval to HS-BALLAST Ballast Water
Management System proposed by the Republic of Korea in document MEPC 63/2/5.

Final Approval

2.7 The Committee, having considered the recommendations contained in annex 6 of
the "Report of the eighteenth meeting of the GESAMP-BWWG" (MEPC 63/2/10), the
recommendations contained in annexes 5, 6 and 7 of the "Report of the nineteenth meeting
of the GESAMP-BWWG" (MEPC 63/2/11) as well as the recommendations contained in
annex 6 of the "Report of the twentieth meeting of the GESAMP-BWWG" (MEPC 63/2/21)
agreed to grant Final Approval to:

A SiICURE™ Ballast Water Management System proposed by Germany in
document MEPC 62/2/10;
2 ERMA FIRST Ballast Water Management System proposed by Greece in
document MEPC 63/2/1;
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67



MEPC 63/23

Page 10
3 MICROFADE™ Ballast Water Management System proposed by Japan in
document MEPC 63/2/2;
4 AquaStar™ Ballast Water Management System proposed by the Republic
of Korea in document MEPC 63/2/3; and
5 Neo-Purimar™ Ballast Water Management System proposed by the
Republic of Korea in document MEPC 63/2/6.
2.8 The Committee invited the Administrations of Germany, Greece, Japan and

the Republic of Korea to verify that all recommendations contained in the report of the
eighteenth meeting of the GESAMP-BWWG (MEPC 63/2/10, annex 6 (Germany)), in the
report of the nineteenth meeting of the GESAMP-BWWG (MEPC 63/2/11, annex 5 (Greece),
annex 6 (Japan), and annex 7 (Republic of Korea)), and in the report of the twentieth
meeting of the GESAMP-BWWG (MEPC 63/2/21, annex 6 (Republic of Korea)) are fully
addressed prior to the issuance of the Type Approval Certificates.

Future meetings of the GESAMP-BWWG

2.9 The Committee noted that 10 submissions for either Basic or Final Approval had
been received by the deadline of 2 September 2011. Despite the efforts made by
the GESAMP-BWWG and the Secretariat, the Group was able to evaluate only the first
seven proposals for approval mentioned above in the chronological order of their submission.
The Committee noted with appreciation that, with a view to facilitating the consideration of as
many ballast water management systems as possible and in anticipation of a similar
workload for year 2012, the GESAMP-BWWG had agreed to hold an extraordinary meeting
(GESAMP-BWWG 21), scheduled from 16 to 20 April 2012, to evaluate the remaining three
proposals described in documents MEPC 63/2/7 (Denmark), MEPC 63/2/8 (Republic
of Korea) and MEPC 63/2/9 (Netherlands), the outcome of which would be reported
to MEPC 64.

2.10 The Committee also noted that the next regular meeting of the GESAMP-BWWG
(i.e. the twenty-second meeting) had been tentatively scheduled from 7 to 11 May 2012 and
invited Members to submit their proposals for approval (application dossiers) and the
non-confidential description of their ballast water management systems to MEPC 64, as soon
as possible but not later than 16 March 2012 (BWM.2/Circ.36 of 19 December 2011 refers).

2.1 The Committee further noted that, recognizing the possibility that more than
four proposals may be submitted for review by the Group and subsequent approval by
MEPC 64, the GESAMP-BWWG had expressed its availability to have an additional meeting,
(GESAMP-BWWG 23) in June 2012 to accommodate as many proposals as possible,
provided that all the necessary conditions for organizing such a meeting are met. Any proposal
for approval that is not reviewed in the twenty-second meeting and the additional meeting,
(i.e. the twenty-third meeting), due to time constraints, will be reviewed at the earliest meeting
of the Group after MEPC 64 and reported to MEPC 65 (MEPC 63/2/21, section 3 of the report
of the twentieth meeting of the GESAMP-BVWW\G).

Other matters emanating from the GESAMP-BWWG meetings

212 Having received the recommendations of the GESAMP-BWWG regarding the
optimization of the evaluation of the proposals for approval, the Committee agreed:

A to request the applicants and the submitting Administrations to provide the
full data-set, in accordance with the Methodology for information gathering
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and conduct of work of the GESAMP-BWWG, to avoid difficult and
time-consuming communication with the applicants during the meeting
of the Group;

2 to request the applicants/Administrations to make available publicly, the
data related to safety and environmental protection, including
physical/chemical properties, environmental fate and toxicity in accordance
with the provision contained in paragraph 8.1.1 of Procedure (G9)
regarding non-confidential information;

3 to encourage the applicants/Administrations to provide complete electronic
versions (CD-ROM or pen drive) of the entire application dossier
to facilitate enhanced efficiency of the evaluation process; and

4 that there is no need to evaluate the results of chronic ecotoxicity testing
using treated and effectively neutralized ballast water for BWMS using
electrolysis and/or ozonation, submitted for Basic Approval.

2.13 Having considered the updated Methodology for information gathering and conduct
of work of the GESAMP-BWWG contained in annex 7 of its eighteenth report (MEPC 63/2/10
and MEPC 63/2/10/Corr.1), the Committee noted the comments made by Germany, Japan,
CEFIC and IPPIC, and instructed the Ballast Water Review Group to consider the
Methodology in detail, taking those comments into consideration and advise the Committee
as appropriate.

214 The Committee also agreed that the database mentioned in appendix 6 of the
updated Methodology, currently under development by GESAMP-BWWG, should be made
publicly available when completed.

2.15 Having discussed the date on which the new provisions of the updated Methodology
should be applied, the Committee instructed the Ballast \Water Review Group to consider the
matter in detail, taking into account the recommendation to allow 18 months from the
publication and advise the Committee as appropriate.

2.16 Having considered the request of Germany to retain the possibility to conduct
face-to-face meetings to provide additional clarification during the GESAMP-BWWG
evaluations, the Committee agreed that, subject to time availability and at no costs for the
Organization, such meetings could continue at the request of the interested Administrations.

217 Having considered document MEPC 63/2/14 (Australia et al.) regarding the
information to be made available in proposals for Basic Approval and Final Approval of
ballast water management systems that make use of Active Substances or Preparations, the
Committee noted that the proposal was structured based on the 2008 version of the
Methodology for information gathering and conduct of work of the GESAMP-BWWG and
agreed to instruct the Ballast Water Review Group to consider this document after the
finalization of the updated Methodology and to advise the Committee as appropriate.

2.18 In line with the recent decisions of the Council and in order to contribute to the
general effort to reduce the costs of the Organization, the Committee agreed that for
documents containing the non-confidential information on proposed ballast water
management systems submitted for Basic or Final Approval, which are in many cases more
than 50 pages in length, only the cover note (less than four pages) will be printed and
distributed in hard copy. The full document (cover and annex) will be made available through
IMODOCS.
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REVIEW OF THE AVAILABILITY OF BALLAST WATER TREATMENT TECHNOLOGIES

2.19 The Committee noted the information regarding the latest type-approved ballast
water management systems provided in the following documents:

A MEPC 63/INF.4, MEPC 63/INF.5 and MEPC 63/INF.6 (Republic of
Korea) on the type approval of the HiBallast™, EcoBallast™ and
Purimar™ Ballast Water Management Systems; and

2 MEPC 63/INF.12 (Japan) on the type approval of the FineBallast® OZ
(the Special Pipe Hybrid Ballast Water Management System combined
with Ozone treatment version),

which increases the total number of type-approved systems to 21 and instructed the
Ballast Water Review Group to take this information into consideration when conducting
its future reviews.

2.20 The Committee noted the information on the estimated value of the global
market for purchasing and installing ballast water management systems provided in
document MEPC 63/INF.11 (IMarEST), which between 2011 and 2016 may reach
$50 to 74 billion and thanked IMarEST for this estimate.

2.21 Having considered document MEPC 63/2/17 (Japan) providing data on availability
of ballast water management systems for installation on ships controlled by Japanese
interests, the Committee noted the concern expressed by the delegation of the Bahamas
with regard to the situation when even with approved ballast water management systems
on board, shipowners could still be penalized in the absence of a clear sampling
methodology and unified procedures for port State control officers.

2.22 The delegations of Brazil; Liberia; Malaysia; Malta; Panama; Singapore; Hong Kong,
China and ICS supported the position of the Bahamas and, in addition, expressed concerns
regarding the slow implementation of the BWM Convention due to lack of approved
technologies, limited shipyard capacity, time availability and the costs involved, suggesting
that the application dates contained in regulation 3 of the BWM Convention may have to be
reconsidered.

2.23 The delegations of Germany, Ireland, Italy, Norway, the Republic of Korea and
Spain, on the other hand pointed out that MEPC 60 and MEPC 61 had determined that there
are sufficient systems available, with the possible exception of ships requiring very high flow
rates and indicated that there is sufficient shipyard capacity and encouraged shipowners
to start installing ballast water management systems on their ships in order to avoid possible
bottlenecks at a later stage.

2.24 Despite the different views expressed, the Committee noted that there was
consensus regarding the need for additional information on the implementation pace,
availability of technologies and shipyard facilities and invited Member States to provide
updated information regarding the status in their respective countries.

2.25 In this respect, the Committee agreed to a template which was developed based on
the proposal contained in document MEPC 63/2/17 (Japan), to assist Member States
intending to share the information mentioned in paragraph 2.24 above in order to facilitate an
informed analysis of the implementation process. For ease of reference the template is set
out in annex 2.
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2.26 The delegation of Cyprus requested the Committee to review the possible
unavailability of appropriate equipment and consider adopting a similar approach for ships
built in or after 2012 having a ballast water capacity of more than 5,000 cubic meters for
which regulation B-3.5 applies, with those ships built before 2012 as stipulated in circular
BWM.2/Circ. 29/Rev.1.

CONSIDERATION AND ADOPTION OF AMENDMENTS TO BWM RELATED GUIDELINES

2.27 The Committee recalled that MEPC 62 agreed to amend the Guidelines on design
and construction to facilitate sediment control on ships (G12) and instructed the Secretariat
to replace the old text with the amended one and to prepare a new draft resolution for
consideration and adoption by MEPC 63 (MEPC 62/24, paragraph 2.34.3).

2.28 Following consideration of the draft text of the new MEPC resolution
on the 2012 Guidelines on design and construction to facilitate sediment control on ships
(G12), contained in document MEPC 63/2/12 (Secretariat), the Committee adopted
the 2012 Guidelines by resolution MEPC.209(63), as set out in annex 3.

2.29 The Committee recalled that the Assembly, at its twentieth session held in 1997,
adopted resolution A.868(20) on the Guidelines for the control and management of ships'
ballast water to minimize the transfer of harmful aquatic organisms and pathogens.
The Committee recalled further that after the adoption in 2004 of the Ballast Water
Management Convention, the MEPC developed 14 sets of Guidelines for the uniform
implementation of the Convention including the Guidelines for ballast water management and
the development of ballast water management plans (G4).

2.30 Having considered documents MEPC 63/2/15 (Secretariat) and MEPC 63/2/19
(IACS) regarding the relationship between the 1997 Guidelines adopted by the Assembly
and the Guidelines adopted by the MEPC after 2004, as required under the
BWM Convention, the Committee agreed that whilst the Guidelines adopted after 2004 for
the uniform implementation of the BWM Convention have effectively superseded the
Guidelines adopted by resolution A.868(20), for practical reasons, the Ballast Water
Management Plans, approved in accordance with resolution A.868(20), should remain valid
until they require revision due to the installation of a ballast water management system.
The Committee, therefore, instructed the Secretariat to reflect this in future editions of
the BWM Convention.

2.31 Having examined document MEPC 63/2/16 (Norway and Singapore), proposing
amendments to the Guidelines for approval of ballast water management systems (G8)
related to the determination of the holding time in ballast water tanks during land-based
testing under different climatic conditions, the Committee instructed the Ballast Water Review
Group to consider the appropriateness of amending the Guidelines (G8) at this stage and to
advise the Committee accordingly.

2.32 Also with respect to the Guidelines (G8), ICS reiterated their great concern with the
robustness of the testing requirements in these Guidelines. Their concerns are related to the
ability to discount non-compliant tests, the fact that compliance is judged on an average
organism count, the ability to use surrogate organisms to the sizes specified in Guidelines
(G8) for testing, the quality control in some test facilities and the lack of testing in cold and
freshwater conditions; the stipulation to carry out tests on water with at least a difference
of 10 PSU means testing in freshwater can be completely avoided. The lack of robustness of
the biological Type Approval efficacy testing applied by some test facilities is, in the view
of ICS, the root cause of the industry concern with the sampling and analysis guidance that is
under development in BLG Sub-Committee. ICS saw the proposal in document
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MEPC 63/2/16 as further indication that the Type Approval requirements for testing of
treatment equipment are not "fit-for-purpose”. ICS firmly believed that experience to date
proved that review and reinforcement of the test procedures in Guidelines (G8) is necessary.
ICS expressed their intention to assist any Administration willing to propose such action in
order to improve confidence in the performance of Type Approved ballast water management
systems and the Convention itself; this could also potentially remove the concern some
Administrations which have agreed to accept other countries' Type Approvals.

2.33 Having considered document MEPC 63/11/3 (Secretariat) on the outcome of
BLG 16 related to ballast water (MEPC 63/11/3), the Committee noted that, although BLG 16
had progressed the development of the draft circular on ballast water sampling and analysis
with the information available at that session, the Sub-Committee was not able to finalize the
circular and agreed that further work is needed. In this respect, the Sub-Committee urged
Members and observers to share their experience and findings in developing and validating
sampling and analysis methods through submissions to BLG 17. The Committee noted also
that the work on this circular will continue at BLG 17.

IMPLEMENTATION OF THE BWM CONVENTION

2.34 The Committee noted document MEPC 63/2/13 (Netherlands) providing a
description of the principles of the treatment by internal circulation considered to represent a
practical solution for some types of ships, in particular for semi-submersibles, and thanked
the Netherlands for the information provided. Also in this respect, the Committee noted the
intention of Singapore to submit a document with regard to similar aspects related to jack-up
rigs.

2.35 With regard to document MEPC 63/2/13, the delegation of the Netherlands invited
the Committee to reconsider the issue of treatment by internal circulation at MEPC 64.

2.36 Having considered document MEPC 63/2/18 (Norway) seeking clarification of
application of the BWM Convention to grey water and sewage stored in ballast tanks, the
Committee agreed, after extensive discussions, that handling of grey water and sewage
water on board ships should be regulated under MARPOL Annex IV and invited Parties to
propose relevant amendments to that Annex for consideration at a future session of the
Committee.

2.37 Following consideration of the implications of the entry into force of the
BWM Convention for the survey and certification of ships (MEPC 63/2/20 (IACS)), the
Committee decided to refer the document to the Ballast Water Review Group for further
consideration of the three options proposed in paragraph 9 of the document.

2.38 The delegation of Cyprus expressed concern regarding the option provided by
IACS in paragraph 9.3 due to the difficulties of that option which might exceed the allowable
five-year period as provided in regulation D-5.1, as well as the legal status of a Certificate
issued on behalf of a State, for a convention which is not yet in force.

2.39 The Committee noted the information provided in document MEPC 63/INF.9 (IPPIC)
on compatibility between ballast water management systems and ballast tank coatings and
thanked IPPIC for submitting this information.
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ESTABLISHMENT OF THE BALLAST WATER REVIEW GROUP

2.40 The Committee agreed to establish the Ballast Water Review Group with the
following terms of reference:

"Taking into consideration comments and decisions made in plenary, the Ballast
Water Review Group is instructed to:

A

review the updated Methodology for information gathering and conduct of
work of the GESAMP-BWWG (MEPC63/2/10, annex7 and
MEPC 63/2/10/Corr.1) and advise the Committee on its approval for
dissemination as a BWM circular;

advise on the date the updated Methodology should be applied to allow
sufficient time for the applicants to fully implement the new provisions;

consider the proposal for amendments contained in document
MEPC 63/2/16 and advise the Committee on the appropriateness of
amending the Guidelines (G8) at this stage;

consider document MEPC 63/2/20 (IACS et al.) and advise the Committee
as appropriate;

consider the proposal for the minimum information necessary to submit
a proposal for Basic/Final approval (MEPC 63/2/14) in light of the newly
endorsed Methodology for information gathering and conduct of work
of the GESAMP-BWWG and advise the Committee accordingly; and

submit a written report on the review conducted, including its findings and
recommendations, to plenary on Thursday, 1 March 2012."

CONSIDERATION OF THE REPORT OF THE BALLAST WATER REVIEW GROUP

2.41 Upon receipt of the report of the Ballast Water Review Group (MEPC 63/WP.7),
the Committee approved the report in general and took action as follows (paragraph and
annex numbers are those of document MEPC 62/WP.7):

A

endorsed the updated Methodology for information gathering and conduct
of work of the GESAMP-BWWG and approved its dissemination as
a BWM circular to supersede the existing BWM.2/Circ.13 of June 2008
(paragraph 6 and annex 1);

agreed that the updated Methodology should be applied to all submissions
for Basic Approval to MEPC 65 and subsequent submissions for
Final Approval of those systems (paragraph 7);

concurred with the minimum information that should be made available, as
set out in annex 2 of the document MEPC 63/WP.7, and instructed the
Secretariat to disseminate the annex as a BWM circular (paragraph 8 and
annex 2);

reiterated the invitation to Administrations to submit information relevant to
the evaluation of proposals for approval in accordance with
paragraph 8.1.2.6 of Procedure (G9) (paragraph 8);
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5 concurred with the views and conclusions in paragraph 9 of document
MEPC 63/WP.7, in particular the conclusion of the Group not to amend
Guidelines (G8) at this stage (paragraph 9);

.6 requested interested parties to provide submissions to MEPC 64 on the
appropriateness of changing Guidelines (G8), including general aspects
that might be improved through revision, comments on the necessity for
any change and the timeline to do so (paragraph 10);

g endorsed the conclusion of the Group that the solution contained
in paragraph 9.3 of document MEPC 63/2/20 (IACS et al.) offers the most
appropriate way forward and invited the submitters of this document
to advise the MEPC on the progress made after the conditions for entry into
force have been met and prior to the entry into force of the Ballast Water
Management Convention (paragraph 14); and

.8 agreed to re-establish the Review Group at MEPC 64 in accordance with
the provisions of regulation D-5.1 of the BWM Convention (paragraph 15).

242 The Committee thanked the Chairman of the Review Group and its members for
their hard work.

2.43 On a related issue, but with no direct reference to the report of the Review Group,
the delegation of the Bahamas informed the Committee about a press release regarding the
withdrawal from the market of the current design of the Unitor Ballast Water Management
System, which was found to be not fit-for-purpose and expressed concern about the
possibility of shipowners making considerable investments with no guarantee that the ballast
water discharged from the ballast water management systems would be accepted worldwide.
The delegations of Liberia, Panama, Vanuatu, Venezuela and the observers from
INTERTANKO, IFSMA and IPTA associated themselves with the concern expressed by the
Bahamas.

3 RECYCLING OF SHIPS

3.1 The Committee recalled that MEPC 62 had adopted the "2011 Guidelines for the
Development of the Inventory of Hazardous Materials" and the "2011 Guidelines for the
Development of the Ship Recycling Plan".

3.2 The Committee also recalled that MEPC 62 had agreed to re-establish the
intersessional Correspondence Group on Ship Recycling Guidelines which had been
instructed to further develop and, if possible, finalize the "Guidelines for Safe and
Environmentally Sound Ship Recycling" (Facility Guidelines) and the "Guidelines for the
Authorization of Ship Recycling Facilities" (Authorization Guidelines), and also to commence
the development of the "Guidelines for Survey and Certification under the Hong Kong
Convention" (Survey Guidelines) and the "Guidelines for Inspection of Ships under the Hong
Kong Convention" (PSC Guidelines).
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Planning of the work

3.3 The Committee had for its consideration 11 documents submitted under the item,
covering the following issues:

A There were nine submissions addressing the development of the guidelines
and related matters. Four of these submissions formed the report of the
correspondence group, which had been submitted by Japan, who was the
group's coordinator (MEPC 63/3, MEPC 63/3/1, MEPC 63/3/2 and
MEPC 63/3/3). Three further submissions, by France (MEPC 63/3/5),
Denmark (MEPC 63/3/9) and ILO (MEPC 63/3/10), proposed amendments
to the draft text of the Facility Guidelines and the Authorization Guidelines.
Also, the Republic of Korea (MEPC 63/3/4) called for a clarification on
whether Statements of Compliance on Inventory of Hazardous Materials
issued prior to the Convention's entry into force would remain valid after its
entry into force, and IACS proposed (MEPC 63/3/7) a framework for
providing guidance to competent authorities to facilitate the delegation to
organizations recognized by them for the authorization of Ship Recycling
Facilities, on the basis of the draft RO Code, currently being developed by
the FSI Sub-Committee.

2 There were two further documents reporting on the outcome of the
tenth meeting of the Conference of the Parties to the Basel Convention
(COP 10), one by the Secretariat of the Basel Convention (MEPC 63/3/6)
and one by the IMO Secretariat (MEPC 63/3/8). Both documents
concentrated on the decision by COP 10 on whether the Hong Kong
Convention established an equivalent level of control and enforcement as
that established under the Basel Convention. The document submitted by
the Secretariat of the Basel Convention provided an overview of the
decision taken by COP 10, while the note by the IMO Secretariat examined
the background to the decision.

3.4 The Committee agreed to discuss in plenary only the reports of the correspondence
group and the documents reporting on COP 10 to the Basel Convention, while the remaining
documents would be introduced in and considered by the working group.

Development of the guidelines and related matters

3.5 In considering the reports of the intersessional correspondence group (MEPC 63/3,
MEPC 63/3/1, MEPC 63/3/2, and MEPC 63/3/3), the Committee noted that the group had
made good progress on the development of all four guidelines and in particular with the
Facility Guidelines and the Authorization Guidelines, whose development had been
progressed with a view to their adoption at MEPC 63.

3.6 The Committee thanked Japan for its continuing contribution as coordinator of the
correspondence group and all the members of the group for their excellent work.

3.7 In this regard, IACS clarified that its submission MEPC 63/3/7 was intended
to provide a common framework to facilitate the delegation by competent authorities
to organizations recognized by them for the authorization of Ship Recycling Facilities under
regulation 16 of the Hong Kong Convention. The submission had not intended to transfer the
requirements for "traditional ROs" from applicable IMO conventions for ships into
requirements for organizations recognised by competent authorities of ship recycling States.
IACS had simply offered a comprehensive and familiar framework so that the relevant
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requirements could be better identified for organizations authorizing Facilities on behalf of
competent authorities.

Outcome of the tenth meeting of the Conference of the Parties to the Basel
Convention

3.8 The Committee noted the overview provided by the Secretariat of the Basel
Convention (MEPC 63/3/6) on decision BC-10/17 of the tenth meeting of the Conference of
the Parties to the Basel Convention (COP 10), held in October 2011, on whether the
Hong Kong Convention establishes an equivalent level of control as that established under
the Basel Convention.

3.9 Parties to the Basel Convention, with decision BC-10/17, had:

A noted that while some parties believed that the Hong Kong Convention
provided an equivalent level of control and enforcement to that established
under the Basel Convention, some other parties did not believe this to be
the case;

2 encouraged the ratification of the Hong Kong Convention for its early entry
into force; and

3 acknowledged that the Basel Convention should continue to assist
countries to apply the Basel Convention as it related to ships.

Furthermore, the decision had a second part that highlighted the importance of cooperation
amongst the United Nations stakeholders involved in the subject of ship recycling (IMO, ILO,
Basel Convention).

3.10 The IMO Secretariat introduced document MEPC 63/3/8, which provided a historical
background to the work of the Basel Convention on the issue of ship recycling and then
discussed how decision BC-10/17 was reached at COP 10.

3.1 As background, the Committee noted that, at the end of the 1990s, Parties to the
Basel Convention considered the implementation of the Basel Convention for the regulation
of the dismantling of ships, the purpose of the Basel Convention being the protection of
human health and the environment against adverse effects that result from the generation,
transboundary movement, and management of hazardous and other wastes. However, as
the Basel Convention had not been developed for regulating end-of-life ships, it did not
address the governance structure of international shipping. Therefore, it became evident
quite early that there were practical and legal difficulties in enforcing the Basel Convention to
ships and, consequently, the seventh Conference of the Parties to the Basel Convention,
in October 2004, with decision VII/26, decided to invite IMO to establish in its regulations
mandatory requirements that would ensure an equivalent level of control as that established
under the Basel Convention, and also ensure the environmentally sound management of
ship dismantling.

3.12 The Committee also noted that, in June 2008, the ninth Conference of the Parties to
the Basel Convention, with its decision IX/30 on Dismantling of Ships, expressed again its
support for the development of the mandatory instrument by IMO for ship recycling and also
requested its Open-Ended Working Group to carry out in 2010 a preliminary assessment on
whether the ship recycling convention, as adopted, establishes an equivalent level of control
and enforcement as that established under the Basel Convention and to transmit the results
of that assessment to COP 10, to be held in 2011. In May 2010, the seventh session of its
Open-Ended Working Group commenced work on the assessment of the equivalency
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between the two conventions. The group compiled a set of criteria for the comparison
between the two conventions but was unable to agree on a preliminary assessment.

3.13 In October 2011 COP 10 of the Basel Convention met in Colombia where the
consensus could not be reached on the issue of the equivalency. In COP 10, States that had
participated actively in the development of the Hong Kong Convention expressed their strong
support for the conclusion that the Hong Kong Convention provides a level of control and
enforcement that is at least equivalent to that established under the Basel Convention.
However, some other States expressed concerns over the effects the Hong Kong
Convention may have on the transboundary movement of hazardous wastes and even
expressed fears that the Hong Kong Convention may lead to increased numbers of
abandoned ships in their coasts. These States, therefore, did not support the conclusion that
the Hong Kong Convention is equivalent to the Basel Convention. Consequently, with
decision BC-10/17, COP 10 noted that there was no consensus on equivalency; encouraged
the ratification of the Hong Kong Convention for its early entry into force; and acknowledged
that the Basel Convention should continue to assist countries to apply the Basel Convention
as it related to ships.

3.14 The representative of IMO's Secretariat at COP 10 had discussed with
representatives of Parties to the Basel Convention, who had opposed the assessment of
equivalency, their reasons for doing so. In the main, these delegates had limited experience
with IMO and had not taken part in the discussions leading to the development of the Hong
Kong Convention. In most cases these delegates said that they required more background
information and explanations about the Hong Kong Convention before they could ascertain
on the matter of equivalency. Consequently, the IMO Secretariat reported to the Committee
that it intended, where necessary, to provide the required guidance, information and
technical cooperation to States that wish to become familiar with the Hong Kong Convention
and its provisions regarding the improvement of safety, health and environmental standards.

3.15 The Committee agreed that maritime administrations of Member States should brief
their counterparts in ministries of environment that, in developing the Hong Kong Convention,
IMO, with the support of the international community, had bridged a gap in maritime law by
establishing, for the first time, mandatory requirements for the safe and environmentally
sound recycling of ships that took into account the particular characteristics of world maritime
transport and which were practicable, achievable and globally enforceable. As such, the
Hong Kong Convention provided a level of control and enforcement that was at least
equivalent to that established under the Basel Convention.

Establishment of the Working Group on Ship Recycling

3.16 Having considered the above issues, the Committee established the Working Group
on Ship Recycling under the chairmanship of Dr. Claude Wohrer (France) with the following
Terms of Reference:

"Taking into account comments, proposals and decisions made in plenary, the
Working Group on Ship Recycling is instructed to:

A further develop the draft Guidelines for Safe and Environmentally Sound
Ship Recycling with a view to their finalization and adoption at this session,
using as basis the text contained in document MEPC 63/3, and taking into
account the comments and proposals in document MEPC 63/3/9;
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2 further develop the draft Guidelines for the Authorization of Ship Recycling
Facilities with a view to their finalization and adoption at this session, using
as basis the text contained in document MEPC 63/3/1, and taking into
account the comments and proposals in documents MEPC 63/3/5,
MEPC 63/3/7, MEPC 63/3/9 and MEPC 63/3/10;

3 further develop the draft Guidelines for Survey and Certification of Ships
under the Hong Kong Convention, using as basis the text contained in
document MEPC 63/3/2;

4 further develop the draft Guidelines for Inspection of Ships under the Hong
Kong Convention, using as basis the text contained in document
MEPC 63/3/3;

5 consider the proposals contained in document MEPC 63/3/4 and propose
an appropriate course of action;

.6 consider and recommend whether an intersessional correspondence group
on ship recycling guidelines should be established to further develop the
Survey and Certification and the Inspection Guidelines; and if so, develop
draft terms of reference for the group; and

g submit a written report to plenary on Thursday, 1 March 2012."
Report of the Working Group on Ship Recycling

3.17 The Committee considered and approved the report of the working group
(MEPC 63/WP.8) in general and, in particular (paragraph numbers are those of document
MEPC 63/WP.8):

A adopted the "2012 Guidelines for Safe and Environmentally Sound Ship
Recycling" by resolution MEPC.210(63), as set out in annex 4 to this report;

2 adopted the "2012 Guidelines for the Authorization of Ship Recycling
Facilities" by resolution MEPC.211(63), as set out in annex 5 to this report;

3 noted that the group did not have sufficient time to further develop the draft
Guidelines for Survey and Certification and the draft Guidelines for
Inspection of Ships under the Hong Kong Convention (paragraph 23);

4 noted the recommendation of the group to develop the Guidance to
facilitate the delegation by competent authorities to organizations
recognized by them for the authorization of Ship Recycling Facilities and
the request for submissions on the subject to a future session of the
Committee (paragraph 18); and
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5 agreed to the re-establishment of the intersessional correspondence group
on ship recycling guidelines, under the coordination of Japan' and
approved the terms of reference for the group as follows:

"On the basis of the outcome of MEPC 63 and the report of the working
group MEPC 63/\WWP.8, the correspondence group on ship recycling
guidelines is instructed to:

A further develop the draft text of the Guidelines for Survey and
Certification under the Hong Kong Convention on the basis of the
text contained in the annex to document MEPC 63/3/2 and taking
into account document MEPC 63/3/4, for consideration and
decision by MEPC 64 as appropriate, prior to forwarding them to
FSI 21 (March 2013) for comments from a survey and certification
point of view;

2 further develop the draft text of the Guidelines for Inspection of
Ships under the Hong Kong Convention on the basis of the text
contained in the annex to document MEPC 63/3/3, for consideration
and decision by MEPC 64 as appropriate, prior to forwarding them
to FSI 21 (March 2013) for comments from a port State control point
of view; and

3 report the outcome of its deliberations to MEPC 64."

3.18 A representative of [ILO provided a statement after the adoption
of the "2012 Guidelines for Safe and Environmentally Sound Ship Recycling". As requested,
the statement is set out in annex 6.

3.19 The Committee thanked the Chairman and the members of the Working Group for
their hard work.

4 AIR POLLUTION AND ENERGY EFFICIENCY

4.1 The Committee agreed that, in addition to the documents submitted under agenda
item 4, documents MEPC 63/5/4 on a draft resolution on capacity-building, technical
assistance and transfer of technology related to energy efficiency measures for ships,
MEPC 63/7/7 and MEPC 63/7/8, concerning implementation of MARPOL Annex VI should be
considered under this agenda item.

Coordinator:
Dr. Shinichiro OTSUBO
Director, International Affairs Office,
Shipbuilding and Ship Machinery Division
Maritime Bureau
Ministry of Land, Infrastructure, Transport and Tourism
Tel: +81-3-5253-8634
Fax: +81-3-5253-1644
E-mail: otsubo-s24r@milit.go.jp
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Order of discussion
4.2 The Committee considered the various issues in the following order:

Energy efficiency for ships

N Outcome of EE-WG 2;

2 Guidelines for calculation of reference lines for use with the EEDI;

3 Application of energy efficiency measures;

4 Work in accordance with the work plan for energy efficiency measures;
5 Draft IMO model course on energy efficiency operation of ships;

.6 Energy efficiency measures;

4 Impact of technical and operational energy efficiency measures;

Air pollution from ships

.8 Completion of the supplement to the IAPP Certificate;
.9 Assessment of availability of fuel oil under MARPOL Annex VI;
.10 Review of the status of the technological developments to implement

Tier Il NOy standards (regulation 13.10 of MARPOL Annex VI);

1 Treatment of ozone-depleting substances used to service ships;

A2 Designated ports at which VOC emissions are regulated; and

Draft MEPC resolution

A3 Draft MEPC resolution on capacity-building, technical assistance and

transfer of technology related to energy efficiency measures for ships.
ENERGY EFFICIENCY FOR SHIPS

4.3 The Committee recalled that MEPC 62 had adopted the amendments to MARPOL
Annex VI incorporating a new chapter 4 on regulation on energy efficiency for ships, which
makes the EEDI mandatory for new ships, and the SEEMP for all (new and existing) ships.
As the amendments will enter into force on 1 January 2013, the Committee should develop
and adopt relevant guidelines as soon as possible for smooth and uniform implementation of
the amendments.

Outcome of EE-WG 2 and documents commenting on it

4.4 The Committee recalled that MEPC 62 agreed to the holding of an Intersessional
Meeting of the Working Group on Energy Efficiency Measures for Ships (EE-WG 2) with
terms of reference, as set out in annex 10 to document MEPC 62/24, and that Council had
subsequently concurred with the decision (C/ES.26/D, paragraph 7.3).
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45 The Committee also recalled that, due to time constraints, MEPC 62 could not
consider a number of documents submitted to that session on improvement of the relevant
guidelines, as MEPC 62 concentrated on adoption of the amendments to MARPOL
Annex VI. Therefore, the Intersessional Meeting had considered documents deferred from
MEPC 62, as well as documents submitted to the Intersessional Meeting.

4.6 The Committee considered document MEPC 63/4/11 (report of the Intersessional
Meeting) and noted that the most important task for the Intersessional Meeting was to
finalize, to the extent possible, three priority guidelines, namely: guidelines on the method of
calculation of the attained Energy Efficiency Design Index (EEDI); guidelines for the
development of a Ship Energy Efficiency Management Plan (SEEMP); and guidelines on
survey and certification of the Energy Efficiency Design Index (EEDI), with a view to
consideration for adoption by this session of the Committee, to provide sufficient lead time for
industry to prepare.

4.7 The Committee also noted that the Intersessional Meeting considered guidelines for
determining minimum propulsion power and speed to enable safe manoeuvring in adverse
weather conditions, and other important issues, such as EEDI requirement for large tankers
and bulk carriers, and EEDI frameworks for ships not covered by the current EEDI, for further
development at future sessions.

4.8 Following consultation between the Secretariat and the Chairman, and in
accordance with paragraph 6.15 of the Committee's guidelines, a relaxed deadline had been
set for documents of maximum two pages commenting on the report of the Intersessional
Meeting. The Committee agreed to consider the four documents submitted within the
relaxed deadline commenting on the report of the Intersessional Meeting.

4.9 The Committee considered document MEPC 63/4/14 (Greece) arguing that the
reference line is a good representation of small- to medium-sized ships, but not a good
representation of the relatively few large ships, in which a standard VLCC falls 9.2 per cent
above the reference lines. Greece requested the Committee to reconsider the EEDI
reduction factors for large tankers and bulk carriers, as set out in document MEPC 62/6/19
(Greece), before the review time frame set out in regulation 21.6 of MARPOL Annex VI,
so as to avoid compliance difficulties and underpowering of such ships.

410 The Committee considered document MEPC 63/4/15 (Greece) proposing to develop
a minimum design speed requirement at the lower range of current pre-EEDI design speeds
as an interim safety measure to avoid underpowered ships, until the results of work
undertaken by IACS on minimum required power are known.

4.1 The Committee agreed to forward documents MEPC 63/4/14 and MEPC 63/4/15
to the working group on air pollution and energy efficiency for further consideration.

412 The Committee considered document MEPC 63/4/17 (BIMCO, INTERTANKO,
OCIMF and RINA) seeking clarification as to whether application of the cubic correction
factor f, for chemical tankers should be limited to chemical tankers as defined in
regulation 1.16.1 of MARPOL Annex Il or should be extended to NLS tankers as defined in
regulation 1.16.2 of MARPOL Annex Il and to product carriers as defined in regulation 1.7 of
MARPOL Annex I.

413 The Committee agreed that the cubic capacity correction factor f, for chemical
tankers should be applied only to such ships having an International Certificate of Fitness for
the Carriage of Dangerous Chemicals in Bulk issued under paragraph 1.5.4.1 of the
International Bulk Chemical Code (IBC Code). The application of the cubic capacity
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correction factor f; to ships, of any type, without an International Certificate of Fithess was
rejected.

4.14 The Committee considered document MEPC 63/4/11 (ICS) proposing textual
amendments to the guidelines on survey and certification of the EEDI to improve the clarity
of the text and the consistency of the verification process.

4.15 The delegation of Japan expressed the view that any numerical calculation method
should be open for shipowners, shipbuilders and ship designers, and that paragraph 2.4 of
the draft guidelines on survey and certification of the EEDI should be retained.

4.16 The Committee agreed to forward this document to the working group on air
pollution and energy efficiency for further consideration.

417 The Committee approved the report of the second Intersessional Meeting of the
Working Group on Energy Efficiency Measures for Ships in general and, in particular:

A noted that the draft guidelines for calculation of reference lines should
clearly indicate that 70 per cent deadweight had been used for the
calculation of estimated index values for containerships and that these
estimated index values had been plotted against 100 per cent deadweight
in order to obtain the values of parameters a and c;

2 endorsed the view of the Intersessional Meeting that additional guidance
with respect to innovative energy efficiency technologies, supporting the
guidelines on the method of calculation of attained EEDI and guidelines on
the survey and certification of the EEDI, should be developed as separate
documents from the guidelines;

3 noted that Japan would further develop the draft guidance for the
assessment of innovative energy efficiency technologies in calculation and
verification of the attained EEDI in cooperation with interested members;

4 noted that ITTC would develop a standard for assessment of speed and
power performance by analysis of speed trial data in time for MEPC 64;

.5 noted that IACS would develop a new iteration of the draft guidelines for
determining minimum propulsion power to enable safe manoeuvring in
adverse weather conditions in time for MEPC 64 as an interim measure
and would be the basis for a more permanent solution;

.6 endorsed the view of the Intersessional Meeting that the guidelines for the
voluntary use of the ship energy efficiency operational indicator (EEOI) in
MEPC.1/Circ.684 should be kept under review and invite Member States
and observer organizations to provide information to the Committee on their
experiences in applying the guidelines with a view to improving them;

4 noted that Japan would further develop draft guidelines for the calculation
of f;
.8 noted the challenges identified by the Intersessional Meeting in applying

the current reference line approach to new ship types where no historical
ship data exist;
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.9 noted the consideration on EEDI frameworks for passenger ships and ro-ro
ships as well as the progress made by Member States and observer
organizations in identifying possible approaches to these ship types, and
that further progress should be made in accordance with the work plan
agreed by MEPC 62; and

.10 noted the information by the Secretariat on its technical co-operation
activities related to the new energy efficiency measures and that the
Intersessional Meeting was invited to indicate other areas in which
capacity-building activities may be needed and to identify experts for
delivering technical co-operation activities.

Guidelines for calculation of reference lines for use with the EEDI

418 The Committee recalled that MEPC 62 requested the Secretariat to finalize the draft
guidelines for calculation of reference lines for use with the Energy Efficiency Design Index
(EEDI) (MEPC 62/6/4, annex 2) and submit them to this session with a view to their final
adoption.

419 The Committee considered document MEPC 63/4 (Secretariat) providing draft
guidelines for calculation of the reference lines for use with the EEDI, and noted that these
draft guidelines should be updated, especially in respect of the need to clarify the calculation
of the reference line estimated index values for containerships (paragraph 4.17.1 refers).

4.20 The Committee agreed to forward this document to the working group on air
pollution and energy efficiency and to instruct it to refine the draft guidelines for calculation of
the reference lines for use with the EEDI, with a view to adoption at this session.

Application of Energy Efficiency Measures

4.21 The Committee noted that regulation 19 of MARPOL Annex VI identifies the ships to
which the energy efficiency regulations apply and that, under regulation 19.4 of MARPOL
Annex VI, subject to the conditions given in regulation 19.5 of MARPOL Annex VI, a waiver
can be issued for new ships, or existing ships that undergo a major conversion, as defined in
regulation 2.24 of MARPOL Annex VI.

Major conversions

4.22 The Committee considered document MEPC 63/4/9 (China) seeking an
interpretation of the terms "substantially”, "major conversion" and "so extensive" related to
major conversion. China also stressed that the relationship between the definition of a new
ship in regulation 2.23 of MARPOL Annex VI and the application date of each phase in
regulation 21 of MARPOL Annex VI is not clear. In order to solve this problem, China
proposed that, regardless of contract date, requirements of each phase should be applied
based on the constructed date, in which "constructed" should mean that the keel is laid or

that the ship is at a similar stage of construction.

4.23 The Committee considered document MEPC 63/4/12 (IACS) proposing an
interpretation of the term "major conversion" for use in survey and certification of the EEDI.

4.24 The Committee agreed that a Unified Interpretation for "major conversion" should be
developed using document MEPC 63/4/12 (IACS) as basis, taking into account comments
made in document MEPC 63/4/9 (China), and IACS agreed to develop a draft Unified
Interpretation and submit it to MEPC 64 for consideration.
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Unified interpretation of implementation dates of EEDI

4.25 The Committee considered document MEPC 63/4/6 (India) proposing a Unified
Interpretation where flag States issuing waivers, as per regulation 19.4 of MARPOL Annex VI,
would apply phase 0 only after completion of the waiver period, e.g. after four years.

4.26 Some Member States supported the interpretation proposed in document
MEPC 63/4/6 (India) as there is a technological gap for construction of ships between
developing and developed countries.

4.27 The majority view was that the waiver provisions specified in regulation 19.4
of MARPOL Annex VI should be granted to an individual ship and not be applied as
a general waiver to postpone the implementation of the EEDI requirements for four years,
and did not support the interpretation proposed in document MEPC 63/4/6 (India).

Ship Energy Efficiency Management Plan (SEEMP) matters

4.28 The Committee considered document MEPC 63/7/7 (IACS and ICS) seeking the
Committee's advice on their understanding of regulation 5.4.4 of MARPOL Annex VI,
in which initial survey of SEEMP on board existing ships is required at the first intermediate
or renewal survey of the IAPP Certificate on or after 1 January 2013. The co-sponsors
highlighted that, in the event the SEEMP is not found on board at the initial survey, they
consider the validity of the IAPP Certificate should not be impacted by the lack of a SEEMP
as it is a survey item solely under the International Energy Efficiency Certificate (IEEC).

4.29 The Committee agreed to invite IACS to develop a Unified Interpretation on this
matter and submit it to MEPC 64 for consideration.
Work in accordance with the work plan for energy efficiency measures

4.30 The Committee agreed that documents MEPC 63/4/10 and MEPC 63/INF.17 (ltaly),
MEPC 63/4/3, MEPC 63/4/7 and MEPC 63/INF.15 (Cruise Lines International Association
(CLIA)), and MEPC 63/4/4 and MEPC 63/INF.8 (International Tank Towing Conference
(ITTC)) be forwarded to the working group for consideration.

Draft IMO model course on energy-efficient operation of ships

4.31 The Committee recalled that MEPC 62 had considered documents MEPC 62/5/29
and MEPC 62/INF.39 (Secretariat) providing information on the development of the draft
IMO Model Course for energy-efficiency operation of ships prepared by WMU. MEPC 62
had invited interested delegations to provide practical information and examples of
energy-efficient operation of ships to the Secretariat by 31 August 2011 for inclusion in the
Model Course (MEPC 62/24, paragraph 5.32.1).

4.32 The Committee considered documents MEPC 63/4/5 and MEPC 63/INF.10
(Secretariat) notifying that WMU had finalized the draft Model Course for energy-efficient
ship operation. The draft model course had been further developed to include some tutorial
examples, but further work was needed to align it with the guidelines finalized at EE-WG 2.

4.33 The Committee noted that, for other IMO model courses developed to support
implementation of IMO Conventions, a validation group had been established which reviews
the model course in question and provides comments and recommendations to the
Secretariat on the course content and structure. The Committee noted also that the
validation group would consist of some five to seven expert individuals working
independently of the Committee's other working and correspondence groups.
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4.34 The Committee agreed to establish a validation group to review and update the draft
Model Course on energy-efficiency measures for ships for consideration by the Committee at
MEPC 65. The Committee noted that nominations for the validation group should be
forwarded to the Secretariat by the end of March 2012.

Energy Efficiency Measures

4.35 The Committee considered document MEPC 63/4/8 (CSC) providing updated
estimates of the impact of hull and propeller performance of individual vessel efficiency and
on world fleet GHG emissions. CSC proposed to develop a transparent and reliable
standard for measuring hull and propeller performance, by arguing that such standard will
offer shipowners a more informed basis for their investments in seeking a better vessel
performance and reduce overall GHG emissions.

4.36 The Committee noted document MEPC 63/INF.7 (OCIMF) presenting a study on
estimated CO, emission reductions associated with technologies currently available in
support of mandatory technical and operational measures, and agreed to keep this document
in abeyance for future reference.

4.37 Some delegations expressed the view that, taking into account the wide range of
ship type, size and operating parameters, it was challenging to develop a reliable standard
for measuring hull and propeller performance as proposed in document MEPC 63/4/8 (CSC).
Other delegations expressed the view that, as hull and propeller performance are a
consequence of different characteristics, a common standard may not be appropriate.

4.38 A large number of delegations supported the proposal to develop a standard for
measuring hull and propeller performance and that IMO should request ISO to develop such
standard.

4.39 The Committee noted the offer by ISO to develop a standard for measuring hull and
propeller performance but that there was a need for further information and so agreed to
invite interested Member Governments and observer organizations to provide further input
and specific proposals on what elements to be included in such a standard for further
consideration of this matter at a future session.

Impact of technical and operational energy efficiency measures

4.40 The Committee noted documents MEPC 63/4/1 and MEPC 63/INF.2 presenting a
study undertaken by Lloyd's Register and DNV on estimated CO, emission reductions
associated with the mandatory technical and operational measures adopted at MEPC 62.

4.41 The delegation of China made a statement that the study had significant
uncertainties in future emission projections, accuracy of the database used, as well as the
fleet growth and scrapping rate scenarios. China considered that the study optimistically
estimated the cost of complying with the EEDI requirements and that there was a lack of
transparency in terms of the calculation process. As requested, the full statement is set out
in annex 7.

4.42 The Committee noted that these documents were provided for information only.
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AIR POLLUTION FROM SHIPS
Completion of the Supplement to the IAPP Certificate

4.43 The Committee recalled that MEPC 62 had approved MEPC.1/Circ.718 in respect
of the revised section 2.3 of the Supplement to the International Air Pollution Prevention
(IAPP) Certificate.

4.44 The Committee considered document MEPC 63/7/8 (IACS) emphasizing that
section 2.3 of the supplement to IAPP Certificate will lead to situations that do not accurately
reflect the current or future means by which the ship intends to operate either when
inside/outside an ECA or when lower sulphur limits enter into force. IACS recommended that
the wording "as documented by bunker delivery notes" in section 2.3 of the supplement

should be understood that an "x" can be entered in advance in respect of all the relevant
checkboxes.

4.45 The Committee agreed to invite IACS to develop a unified interpretation on this
matter, and submit it to MEPC 64 for consideration.

Assessment of availability of fuel oil under MARPOL Annex VI

4.46 The Committee recalled that MEPC 62 had considered document MEPC 62/4/5
(United States) providing the report of the Correspondence Group on the assessment
of availability of fuel oil under MARPOL Annex VI, including a draft methodology framework
to examine the availability of compliant fuel. The Committee also recalled that it had
considered document MEPC 62/4/21 (ICS) providing comments on the need for early
validation and refinement of a fuel availability model. Some delegations at MEPC 62 had
supported the proposal by ICS to undertake a preliminary study during the period 2012-2013
with a focus on availability of compliant fuel oil in Emission Control Areas (ECA) to provide
fuel availability scenarios for the period 2015-2016. Other delegations at MEPC 62 were
of the view that carrying out such a preliminary study would not lead to an effective validation
for global supply of compliant-fuel oil in 2020 as the scope of the study would be limited only
to ECA.

4.47 The Committee further recalled that MEPC 62 had agreed to defer the consideration
of this matter and invited further submissions to this session on the proposed draft
methodology for detailed consideration and action, and noted that no submissions had been
received at this session (MEPC 63).

4.48 The Committee agreed to invite Member Governments and interested delegations
to submit concrete proposals to the next session for further consideration.

Review of the status of the technological developments to implement Tier Il
NO, standards (regulation 13.10 of MARPOL Annex VI)

4.49 The Committee recalled that MEPC 62 had established a Correspondence Group
(NO,-CG) to review the status of the technological developments to implement the Tier Il
NO, emissions standards under the coordination of the United States, and requested the
correspondence group to provide an interim report to MEPC 64, and to submit a final report
to MEPC 65 in 2013.

4.50 The delegation of the United States, on behalf of the coordinator of the
Correspondence Group (NO,-CG), gave an oral update of the group's work to date, and
highlighted that expertise relating to after-treatment of NO, emissions and supply of global
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consumables, e.g. urea, is not currently represented in the group and, for the review to be
comprehensive, such expertise should be incorporated. It was emphasized that other
expertise not currently represented in the correspondence group would provide valuable
information to support the aims of the review.

4.51 The Committee agreed that the coordinator of the Correspondence Group (NO,-CG)
can identify and incorporate into the group's findings information from non-IMO affiliated
technical bodies, as necessary.

Treatment of ozone-depleting substances used to service ships

4.52 The Committee recalled that MEPC 62 had requested the Secretariat to continue
liaising with the United Nations Environment Programme (UNEP) and its Secretariat of the
Montreal Protocol (the Ozone Secretariat) on the correct procedures for purchasing HCFCs
in foreign ports.

4.53 The Committee considered document MEPC 63/4/13 (Secretariat) providing
information on the decision by the Parties to the Montreal Protocol on the treatment of
ozone-depleting substances used to service ships. The decision requested the Ozone
Secretariat to collect current information about the sale of ozone depleting substances to
ships for onboard servicing and other onboard uses. The Secretariat also provided
information on a study that Lloyd's Register had been commissioned to undertake on the
treatment of ozone depleting substances used to service ships.

4.54 The Committee agreed to request the Secretariat to continue liaising with the Ozone
Secretariat and requested the Secretariat to provide an update on the work of the Montreal
Protocol to MEPC 64, to facilitate the Committee's further deliberation of this issue.

4.55 The Committee also agreed that the Secretariat should provide the Ozone
Secretariat with only information requested by the decisions adopted by the Twenty-Third
Meeting of the Parties to the Montreal Protocol, namely information on whether and how IMO
address (a) trade in ozone-depleting substances for use on board ships, and (b) use of
ozone depleting substances on board ships.

Designated ports at which VOC emissions are regulated

4.56 The Committee noted that requirements related to the emissions of volatile organic
compounds (VOCs) from tankers are set out in regulation 15 of MARPOL Annex VI, under
which, if the emissions of VOCs from tankers are to be regulated in a certain port or terminal
under the jurisdiction of a Party, such Party shall submit a notification to the Organization.

457 The Committee recalled that MEPC 54 had urged Member States to notify the
Organization of any VOC requirements already in place or planned to be introduced and, for
this purpose, approved MEPC/Circ.509 on notification to the Organization on ports or
terminals where VOC emissions are to be regulated.

4.58 The Committee considered document MEPC 63/4/2 (Secretariat) providing
information on notifications received from the Administrations of the Netherlands and the
Republic of Korea. The details of the designated ports and size of tankers, etc., had been
uploaded to the IMO GISIS module under MARPOL Annex VI, and a summary of the
relevant information had been set out in annex to MEPC.1Circ.774.

4.59 The Committee agreed to encourage other Member States to notify the Organization
of any VOC requirements already in place or planned to be introduced.
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Establishment of Working Group on Air Pollution and Energy Efficiency

4.60 The Committee established the Working Group on Air Pollution and Energy
Efficiency under the Chairmanship of Mr. Koichi Yoshida (Japan), with the following terms of
reference:

"Taking into account all relevant documents as well as comments and decisions
made in plenary, the Working Group on Air Pollution and Energy Efficiency is
instructed to:

A finalize the draft 2012 Guidelines on the method of calculation of the
attained Energy Efficiency Design Index (EEDI) for new ships and the
associated resolution, with a view to adoption at this session;

2 finalize the draft 2012 Guidelines for the development of a Ship Energy
Efficiency Management Plan (SEEMP) and the associated resolution, with
a view to adoption at this session;

3 finalize the draft 2012 Guidelines on survey and certification of the Energy
Efficiency Design Index (EEDI) and the associated resolution, with a view
to adoption at this session;

4 finalize the draft Guidelines for calculation of reference lines for use with
the EEDI and the associated resolution, with a view to adoption at this
session;

5 continue work in accordance with the work plan agreed at MEPC 62 as set

out in annex 9 to document MEPC 62/24; and
.6 submit a written report to plenary on Thursday, 1 March 2012."
Outcome of the Working Group on Air Pollution and Energy Efficiency

4.61 The Committee received the report of the Working Group on Air Pollution and
Energy Efficiency (MEPC 62/WP.9). In his introduction of the report, the Chairman of the
Working Group, Mr. Koichi Yoshida (Japan), noted that the delegation of Malta had also
attended the group and emphasized that the Working Group had:

A finalized four sets of guidelines and associated resolutions, namely
guidelines on the method of calculation of the EEDI; guidelines for the
development of a SEEMP; guidelines on survey and certification of the
EEDI; and guidelines for the calculation of reference lines for use with the
EEDI;

2 reiterated the agreement of the Intersessional Meeting (EE-WG 2) on
reduction factors for large tankers and bulk carriers, and interim minimum
design speed;

3 considered matters related to ro-ro passenger ships, cruise passenger
ships with non-conventional propulsion, ship model testing and speed
correction, LNG carriers and the development of future reference lines; and
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4 updated the work plan and schedule for further development of technical
and operational measures for ships, taking into account the outcome of
EE-WG 2 and deliberation at this session.

Action taken on the report of the Working Group on Air Pollution and Energy
Efficiency

4.62 In concluding its consideration of the report of the Working Group, the Committee
approved it in general and, in particular (paragraph numbers are those of document
MEPC 63/WP.9):

A adopted the 2012 Guidelines on the method of calculation of the attained
Energy Efficiency Design Index (EEDI) for new ships (paragraph 3.3),
by resolution MEPC.212(63), as set out in annex 8;

2 adopted the 2012 Guidelines for the development of a Ship Energy
Efficiency Management Plan (SEEMP) (paragraph 4.2), by resolution
MEPC.213(63), as set out in annex 9;

3 adopted the 2012 Guidelines on survey and certification of the Energy
Efficiency Design Index (EEDI) (paragraph 5.3), by resolution
MEPC.214(63), as set out in annex 10;

4 adopted the Guidelines for calculation of reference lines for use with the
Energy Efficiency Design Index (EEDI) (paragraph 6.4), by resolution
MEPC.215(63), as set out in annex 11, and instructed the Secretariat
to make an editorial check of the guidelines incorporating any conforming
changes that may be necessary (paragraph 6.5); and

5 endorsed the work plan and schedule for further development of technical
and operational measures for ships (paragraph 7.17), as set out in
annex 12.

4.63 The delegation of Greece highlighted that, in accordance with the revised work plan
and paragraph 7.7 of the report, requirements for minimum design speed for tankers and
bulk carriers as an interim safety measure proposed in document MEPC 63/4/15 (Greece)
should be further considered at MEPC 64, so as to prevent the possibility of underpowered
ships being designed and built for the first phase of the EEDI requirements. The delegation
of Greece emphasized that a suitable interim safety measure should be agreed at MEPC 64.
The delegations of Brazil and Vanuatu associated themselves with the comments made by
the delegation of Greece.

4.64 The Committee agreed to delete an item on "identification and development of other
guidelines or supporting documents for technical and operational measures" from the revised
work plan, taking into account the decision made by Council that work plans should be
specific. In this regard, the Chairman of the Working Group elaborated that, under this item,
it was, inter alia, expected to develop guidelines for the calculation of weather coefficient f,,
guidance for the assessment of innovative energy efficiency technologies (air lubrication
system, waste heat recovery system, solar power system, and wind propulsion
technologies), as a long-standing work plan.

4.65 The Committee thanked the Chairman, Mr. Koichi Yoshida, and members of the
group for their hard work.
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Draft MEPC resolution on capacity-building, technical assistance and transfer
of technology related to energy efficiency measures for ships

4.66 The Committee recalled that MEPC 62 had agreed that capacity-building, technical
assistance and transfer of technology were important elements in a future comprehensive
regulatory framework to promote energy efficiency in international shipping, and included
regulation 23 of MARPOL Annex VI on promotion of technical co-operation and transfer of
technology relating to the improvement of energy efficiency of ships.

4.67 The Committee also recalled that MEPC 62 had developed a draft MEPC resolution
on capacity-building, technical assistance and transfer of technology with the intention
of adopting it with the amendments introducing a new chapter 4 of MARPOL Annex VI as
a package; however, due to time constraints and some divergences of views, it was not
possible to finalize the draft resolution. MEPC 62 noted that the Chairman would further
develop the draft resolution based on the input during MEPC 62 and would submit it to this
session, with a view to further consideration and adoption at MEPC 63.

4.68 The Committee considered document MEPC 63/5/4 submitted by the Chairman
providing a draft MEPC resolution on capacity-building, technical assistance and transfer of
technology related to energy efficiency measures for ships.

4.69 A group of Member States provided comments and proposed additional
amendments to the Chairman's draft resolution, set out in an informal paper, by adding new
paragraphs on the following: a methodology for assessing implementation, the necessary
financial, technological and capacity-building support for developing countries by developed
countries, taking into account the principles of common but differentiated responsibilities and
respective capabilities under the UNFCCC and its Kyoto Protocol.

4.70 Some delegations expressed the view that, taking into account the entry into force of
the amended MARPOL Annex VI, there was a compelling need to develop the draft
resolution as soon as possible.

Establishment of Working Group on Draft MEPC Resolution on Promotion of Technical
Co-operation and Transfer of Technology relating to the improvement of energy
efficiency of ships

4.71 The Committee, after discussion, established the Working Group on the draft
MEPC Resolution on Promotion of Technical Co-operation and Transfer of Technology
relating to the improvement of energy efficiency of ships under the Chairmanship
of Mr. Arsenio Dominguez (Panama), with the following terms of reference:

"Taking into account all relevant documents as well as comments and decisions
made in plenary, the Working Group on the draft MEPC Resolution on Promotion of
Technical Co-operation and Transfer of Technology relating to the improvement of
energy efficiency of ships is instructed to:

A finalize the draft MEPC resolution on promotion of technical co-operation
and transfer of technology relating to the improvement of energy efficiency
of ships, with a view to adoption at this session; and

2 submit a final report to plenary on Friday, 2 March 2012."
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Outcome of the Working Group on Draft MEPC Resolution on Promotion of Technical
Co-operation and Transfer of Technology relating to the improvement of energy
efficiency of ships

4.72 The Committee received the report of the Working Group on the draft
MEPC Resolution on Promotion of Technical Co-operation and Transfer of Technology
relating to the improvement of energy efficiency of ships (MEPC 63/WP.13). In his
introduction of the report, the Chairman of the Working Group, Mr. Arsenio Dominguez
(Panama), noted that the delegation of Nigeria had also attended the group and emphasized
that the Working Group had:

A discussed the development of the draft resolution on the basis
of consensus, the need for the resolution to adequately reflect
consideration of climate change under the UNFCCC and Article 2.2 of the
Kyoto Protocol, including common but differentiated responsibilities and
respective capabilities; IMO resolution A.963(23); responsibilities of
developed countries to provide for means to achieve technical
co-operation, technological development and transfer of technology;
reference to regulation 23 in chapter 4 of MARPOL Annex VI, and
to States, particularly developing States; the establishment of a mechanism
to assess the implementation of regulation 23 in chapter 4 of MARPOL
Annex VI, and legal clarification of the interaction of IMO and other
United Nations bodies, in particular UNFCCC,;

2 discussed at length the text for the draft resolution but the Group could not
reach agreement by consensus on some of the proposals and decided to
keep the text that could not be agreed in square brackets for further
consideration by the Committee; and

3 considered the remaining proposals referred to the Group for consideration,
but due to time constraints, the Group was unable to review the further
changes proposed and the views expressed could not be reflected in the
report of the Group.

473 The Committee noted the statements by the delegations of Brazil, China and India
expressing disappointment that a resolution had not been finalized at this session and
reiterating the importance of promotion of technical co-operation and transfer of technology.
The Committee also noted the statements by the delegations of Australia, Sweden and the
United Kingdom, also expressing disappointment that a resolution had not been finalized
at this session and reiterating their commitment to fully comply with their obligations under
regulation 23 of chapter 4 of MARPOL Annex VI. The delegations of Argentina, Chile,
Democratic People's Republic of Korea, Ecuador, Ghana, Indonesia, Islamic Republic
of Iran, Malaysia, Mexico, Nigeria, Peru, Philippines, Saudi Arabia, South Africa, Uruguay,
Venezuela, associated themselves with the statements made by Brazil, China and India and
expressed similar views. The delegations of Denmark, Italy, Germany, the Netherlands,
Norway, Poland, Portugal and the United States, associated themselves with the statements
made by Australia, Sweden and the United Kingdom and expressed similar views.
As requested, the statements are set out in annex 13.
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Action taken on the report of the Working Group on the draft MEPC Resolution on
Promotion of Technical Co-operation and Transfer of Technology relating to the
improvement of energy efficiency of ships

4.74 In concluding its consideration of the report of the Working Group, the Committee
(paragraph numbers are those of document MEPC 63/WP.13):

A noted the outcome of the deliberations on development of the draft
resolution on promotion of technical co-operation and transfer of technology
relating to the improvement of energy efficiency of ships (paragraphs 20
and 21); and

2 agreed to continue to work on the draft resolution at its next session.

4.75 The Committee, in noting the importance of the resolution, thanked the Chairman,
Mr. Arsenio Dominguez (Panama), and the members of the Working Group for their hard
work and efforts.

5 REDUCTION OF GHG EMISSIONS FROM SHIPS

51 The delegations of Brazil, Chile, China and India made general statements on
issues of policy and principle related to control of greenhouse gas emissions from
international shipping. As requested, the statements are set out in annex 14.

52 The Committee noted that, with the mandatory technical and operational measures
to increase energy efficiency in shipping having been adopted at the last session as a new
chapter of MARPOL Annex VI, it was now opportune to consider the third element of the
Organization's GHG policy, as set out in Assembly resolution A.963(23), namely the
Market-Based Measures (MBM).

53 The Committee agreed that the focus at this session should be, as recommended
both by the MBM Expert Group and by the Intersessional Working Group meeting, on a more
comprehensive impact assessment of the possible consequences of introducing an MBM for
international shipping under IMO. The assessment should focus on possible impacts for
consumers and industries in developing countries as well as the impacts on developing
countries' ability to continue developing in line with their priorities for poverty eradication and
sustainable development.

Order of discussions

54 Based on a proposal by its Chairman, the Committee agreed on the following order
of discussions:

A Market-based Measures:
A Report of the third Intersessional Meeting,
2 Impact assessment,
3 Consideration and possible consolidation of MBM proposals,
4 Climate finance and use of MBM revenues,
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5 Relation between an MBM and the WTO Rules;
2 Reduction target for international shipping;
3 UNFCCC matters; and
4 Other GHG issues.

Market-based Measures

55 The Committee recalled that, at its fifty-ninth session, it had held an in-depth debate
on MBMs and noted the opinion of some Member States that such measures could serve
two main purposes: the provision of incentives for the maritime industry and the possibility to
offset growing ship emissions. The Committee also noted that some of the proposed
measures could generate funds which could, among other purposes, be used for climate
change actions in developing countries.

5.6 The Committee also recalled that, having received and considered the report of the
Expert Group on Feasibility Study and Impact Assessment of possible MBMs, which was
established by the Secretary-General following agreement at MEPC 60, MEPC 61 had
agreed to hold an Intersessional Meeting on MBMs.

Report of the third Intersessional Meeting of the Working Group on GHG Emissions
from Ships

5.7 The Committee considered document MEPC 62/5/1, containing the report on the
third Intersessional Meeting of the Working Group on GHG Emissions from Ships
(GHG-WG 3) which was dedicated to further work on MBMs. In approving the report in
general, it noted (references are those of MEPC 62/5/1):

A that the third Intersessional Meeting completed, as far as possible, the
Terms of Reference given to it by the Committee;

2 that there were two opinions as to whether a compelling need and purpose
of an MBM for international shipping under IMO had been clearly
demonstrated, and agreed to return to the issue in due course;

3 that the Intersessional Meeting placed the MBM proposals into two groups:
(1) focus on in-sector and (2) in-sector and out-of-sector, based on the
emission reduction mechanism used by the MBM proposals (annex 3);

4 the debate on the relation to relevant conventions and rules and agreed to
consider the issue further, partly based on a submission by India;

5 the debate on strengths and weaknesses and that, for the MBM proposals
identified under each group, the proponents had identified and listed
strengths and weaknesses (annex 4) and that other delegations which were
not proponents of MBMs identified additional weaknesses for all the
MBM proposals (annex 5);

.6 that the Intersessional Meeting acknowledged the findings and conclusions
of the Expert Group's report, including its identification that there would be
a need for further study of both the direct and indirect impacts on
developing countries due to the introduction and non-introduction of an
MBM for international shipping under IMO; and
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g that two documents GHG-WG 3/3/4 (Cyprus, Denmark, Marshall Islands
and Nigeria) and GHG-WG 3/3 (Greece), or relevant parts thereof, should
be considered further; and agreed to consider them at this session.

Impact assessment

58 The Committee noted that MEPC 62 had been unable, due to time constraints,
to address, amongst others, MBMs and had agreed to defer relevant submissions to this
session, as set out in document MEPC 63/5. In responding to the call for further impact
assessments and to facilitate further progress on development of a suitable MBM for
international maritime transport, the Chairman had submitted documents MEPC 63/5/2 and
MEPC 63/WP.12 which the Committee agreed to use as basis for this part of the debate.

59 In his introduction, the Chairman emphasized that the Committee should
acknowledge that the feasibility study called for by the work plan for further consideration of
MBMs had been successfully completed by the Expert Group on Feasibility Study and
Impact Assessment of Possible Market-based Measures (MBM-EG), which had concluded
that all MBM proposals under review could be implemented, notwithstanding the challenges
associated with the introduction of new measures. On the other hand it was also clear, from
the debates at MEPC 61 and those held during GHG-WG 3, that analyses of possible
impacts of introducing an MBM for international shipping under IMO, in particular on
developing countries, need to continue, which was in line with the recommendations of the
MBM-EG itself. The impact assessment would involve substantial gathering of trade and
other data as well as computer modelling, and would need to be undertaken by relevant
consultants with appropriate multi-discipline expertise and experience. The assessment
should be commissioned by the Secretary-General, based on terms of reference and criteria
which should be adopted by the Committee at its present session. To make the exercise
open and transparent, the Chairman proposed that a Steering Committee with open
representation should be established to oversee the assessment and to assist the
Secretariat. The Committee was invited to encourage Member States and observer
organizations to contribute financially towards the impact assessment, the cost of which had
been estimated to be between US$500,000 and 700,000. The Committee was invited to
consider and adopt Terms of Reference and criteria for the impact assessment set out at
annex, and also invited the Secretary-General to commission the study as soon as possible.

5.10 The Committee considered document MEPC 63/5/8 by India presenting the findings
of an MBM impact study on India's shipping sector and trade, which assessed the impact of
MBMs on freight rates and export/import prices of three essential commodities (capesize iron
ore exports from India to China, imports of coal to India from Australia and imports of crude
oil to India from Saudi Arabia). It also argued that GHG targets should be agreed under
UNFCCC and that IMO should maintain consonance with the UNFCCC process.

5.11 The Committee considered document MEPC 63/5/11 by China providing comments
on the impact assessment and highlighting the need for further impact studies on impacts on
developing countries. The document also proposed revised criteria for the assessment,
introducing consistency with the UNFCCC principle of common but differentiated
responsibility and respective capabilities (CBDR) as a criterion against which the MBMs
should be assessed.

512 The Committee noted information provided by the Secretariat on available funds
and the preparations made for the impact assessment and that about US$150,000
was available. This was the surplus from other analytical work in this field and donations
by the Governments of Canada and Norway. In addition, the Secretariat had made
available US$50,000 from the ITCP, thus enabling the exercise to commence. Without all
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the funding available, the assessment will have to be divided in modules in order to address
the most pressing issues first. Furthermore, with limited funding, it may be that some
elements could not be addressed in the detail that would meet the expectations of the
Committee.

5.13 In the ensuing debate on the need for additional impact assessments of the
MBM proposals and on the proposed methodology and criteria for the study, inter alia, the
following were highlighted:

A the need for further impact assessment was clearly demonstrated;
2 a number of delegations advocated an open and transparent process for

the further impact assessment, while noting that the Steering Committee
should be kept at a manageable size;

3 the Steering Committee should ensure that the Terms of Reference are
met;
4 different views were expressed on the use of external consultants, with a

number of delegations expressing the view that the use of external
consultants was needed for analyses and computer modelling, while others
maintained the view that the assessment should be undertaken by experts
nominated by Member States;

5 a number of delegations stated that both IMO's mandate and UNFCCC's
CBDR principle must be respected. Some delegations suggested that the
debate on MBMs should be suspended until the outcome of the impact
assessment was considered;

.6 the study should be focused and should avoid repetition of work done by
the Expert Group on Feasibility Study and Impact Assessment of Possible
Market-based Measures;

g Member States should be encouraged to provide expertise, data and
relevant information which could be posted in a portal on the website.
Relevant international organizations, such as FAO, UNCTAD and WFP
should also be invited to provide appropriate information;

.8 the Steering Committee should be actively involved in the tendering
process;
.9 it was suggested that the composition of the MBM Expert Group

established in 2010 may be used as a basis for deciding on the
establishment of the Steering Committee; and

.10 the Chairman stated that it is possible to involve experts from other
organizations and IGOs that have observer status with IMO. He suggested
empowering the Steering Committee to ensure it would function
as intended and stated that the criteria should be clear and unambiguous.

5.14 The Committee reached agreement by consensus on the need for a continued
impact assessment and that its focus should be on possible impacts on consumers and
industries in developing countries.
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5.15 The Committee welcomed, with appreciation, pledges for donations towards the
impact assessment by the delegations of Australia, Canada, Finland, Germany, Japan and
Norway.

5.16 The Committee noted an intervention by the Secretary-General where he underlined
that the Organization should continue to take the lead in addressing GHG emissions from
international shipping, and that the next step was to conduct a comprehensive impact
assessment of the possible impacts of a Market-Based Measure for international shipping on
economic development and growth in developing countries. He thanked the delegations
which had pledged for donations towards the impact assessment and urged others to do the
same. He stated that, without the pledges, the exercise would have had an uncertain future.
He went on to say that, should the Committee decide to entrust him with the impact
assessment, the work would be based on four guiding principles:

- ensure speedy action to provide useful information to the Committee;
- ensure full transparency of the process;

- ensure impartiality; and

apply a dynamic way of handling the matter.

517 The Chairman thanked the Secretary-General for his intervention and proceeded
with his informal consultations in an effort to develop the draft terms of reference for the
Steering Committee, the methodology and criteria for the impact assessment.

5.18 In introducing the outcome of the informal consultations (MEPC 63/WP.14),
the Chairman said that the informal consultations had been fruitful and constructive;
however, there were issues where consensus had not been reached: one issue was the
methodology for the impact assessment: whether by an expert group or by commissioned
research institutes; another issue was the scope of impact assessment. Due to time
constraints, the Committee agreed to further consider the terms of reference at its next
session.

5.19 In respect of the request by a number of delegations concerning the possibility
to financially support members/experts from developing countries to participate in the impact
assessment and the Steering Committee, thereby securing a geographically balanced and
equitable participation, the Committee noted that such a request would be outside the scope
of the regular IMO budget.

5.20 The Committee urged those interested Member States and observer organizations
that had not already come forward with pledges to contribute financially towards the impact
assessment so as to ensure timely delivery of this undertaking, for the sake of environment,
consumers and industries in developing countries and the Organization.

Consideration and possible consolidation of MBM proposals

5.21 The Committee considered the various MBM proposals and whether they, or some
of them, might be consolidated, thus making the number more manageable.

5.22 The Committee had the following documents for its consideration under this
subheading:

A MEPC 63/5/1 (Bahamas) and also relevant parts of document
MEPC 62/5/13, deferred from the last session, which set forth a proposal
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for draft amendments to MARPOL Annex VI to incorporate a new chapter 5
on regulations for the control of CO, emissions from ships with reduction
obligations for all ships;

2 MEPC 63/5/3 (Japan and WSC), which provided further information on the
Efficiency Incentive Scheme (EIS) and stressed that it does not contain the
capping nor target line and that "new and existing ships meeting the
specified standards would be exempt from any fees";

3 MEPC 63/5/9 (Germany), introducing a scientific study on the potential
implementation of a worldwide ETS;

4 MEPC 63/5/10 (Russian Federation), providing its position on regulation of
GHG emissions from international shipping;

5 MEPC 62/5/7 on a way ahead, and document GHG-WG 3/3 on grouping
and evaluation of proposed MBMs, both by Greece;

.6 MEPC 62/5/8 (United States), on efficiency improvements within the
international marine sector;

4 MEPC 62/5/33 (Cyprus, Denmark, Marshall Islands, Liberia, Nigeria,
Republic of Korea and IPTA), on the International Greenhouse Gas Fund —
strengths and weaknesses; and

.8 GHG-WG 3/3/4 (Cyprus, Denmark, Marshall Islands and Nigeria), on the
International Greenhouse Gas Fund, which was deferred from the
Intersessional Meeting.

5.23 The Committee noted document MEPC 63/INF.13 by Japan on the cost analysis on
the application of efficiency improvement measures in the maritime fleet; and
MEPC 63/INF.14 by Germany on the design and implementation of a worldwide maritime
emission trading scheme.

5.24 The Committee noted the oral information provided by:

A Norway as the focal point for the ETS proposal that further work had been
undertaken that would be submitted to future sessions;

2 Jamaica on its proposal for a "Port State Levy" where it informed that a
refined and updated version would be submitted to MEPC 64 which would
also explain how the PSL would function in respect to CBDR; and

3 WWF as the focal point for the IUCN proposal on a Rebate Mechanism
where it informed that further work would be presented in relation to the
debate on climate finance and possible use of MBM revenues.

5.25 In the ensuing debate on the possibility of consolidating the various proposals, the
Committee:

A agreed that a proposal would be eliminated at this session from being
further considered, only if this was agreed to by the proponent(s) of the
proposal;
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noted that a number of delegations supported the view expressed by
Greece in its document MEPC 62/5/7, that only the GHG Fund and the ETS
should be analysed further;

noted that a number of delegations felt it desirable to carry out the analysis
with a reduced number of MBM proposals, but also recognized that, in so
doing, vital information could be lost which could be used at a later stage
when the final MBM had been advanced in its development, as the
resultant MBM could be a combination of elements of different MBMs or
some compromise solution rather than any of the proposals in their initial
form;

noted that as the proposals are now grouped in two broad categories
(m-sector; in-and-out-of-sector), it would be possible to assess the impacts
quite accurately, while a comparative analysis may not be possible to do for
all proposals, since some still lack sufficient detail;

noted that one possibility is to use annex 3 to document MEPC 62/5/1,
in which the MBMs are already grouped, as the basis for deciding which
MBM to analyse;

noted that a number of delegates expressed support for further
development and consideration of the proposal by the Bahamas and that it
should be subject to the impact assessment, as a possible alternative to an
MBM or as an interim measure;

noted that some delegations opposed further consideration of MBM, stating
that IMO should focus on technical and operational measures only;

noted that a large number of delegations were not ready to select
a possible MBM proposal at this point in time and that legal text is not
directly linked to the maturity of the proposals and should not be used as
the benchmark for selection;

noted that a number of delegations expressed the view that the EDDI was
developed as a regulatory tool for new ships only and that it would be
inappropriate to extend its application to the existing fleet as part of an
MBM, and opposed the use of EEDI as a possible design benchmark for an
MBM. Other delegations expressed the view that suitable benchmarks,
both for design and operation, would have to be found if a future MBM
would rely on such features and in that case, the Committee would have to
consider their design and application; and

agreed that all MBM proponents should be invited to refine their proposals
as soon as possible, and not later than MEPC 64.

5.26 The delegations of Brazil and Japan made statements that are set out in annex 15.

5.27 The Committee agreed that the MBM proposals that will be subject to the impact
assessment are those set out in annex 3 of MEPC 62/5/1. All proposals should be further
developed and finalized in time for MEPC 64 to be part of the horizontal comparative
analysis which would be one of the last modules to be undertaken (between MEPC 64 and

MEPC 65).

The Committee will consider further all proposals at MEPC 64 in order

to determine whether they can be analysed against all criteria.
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5.28 The Committee also agreed that the Bahamas' proposal will be subject to the impact
study.

Climate finance and use of MBM revenues

5.29 The Committee had the following documents for its consideration under this
sub-heading:

A MEPC 62/5/15 (Germany) on possible use of revenues generated by
an ETS for international shipping, which was deferred from the last session;

2 MEPC 63/5/7 (France), providing information on the G-20 report prepared
by the World Bank and the International Monetary Fund on mobilizing
climate finance, in which international shipping was identified as a possible
funding source;

3 MEPC 62/5/34 (France) on possible use of revenues generated by an ETS
for shipping. The Committee noted that paragraph 8 of document
MEPC 62/5/34 (France) referred to the "United Nations General Assembly",
however, this was an error in translating the document, as it should refer to
the "IMO Assembly"; and

4 MEPC 63/5/6 and document MEPC 62/5/14 by WWF, both on ways
to ensure no net incidence on developing countries from an MBM for
international shipping under IMO.

5.30 The Committee noted document MEPC 62/INF.3 by the Secretariat, which provided
information on the United Nations Secretary-General's High-Level Advisory Group on
Climate Finance — AGF.

5.31 The Committee recalled that MEPC 59 noted that there was a general preference
for the greater part of any funds generated by an MBM under the auspices of IMO to be used
for climate change purposes in developing countries, through existing or new funding
mechanisms under the UNFCCC or other international organizations.

5.32 The Committee noted that the Secretariat's report on the outcome of the Durban
Conference, presented in document MEPC 63/5/5 and, in particular, the information on
establishment of the Green Climate Fund and UNFCCC's consideration of climate change
finance where international shipping had been mentioned as a possible source, were of
relevance for this debate.

5.33 The Committee also noted that the Intersessional Meeting (GHG-WG 3) considered
possible use of revenues and noted several possible uses as listed in paragraph 3.19 of its
report (MEPC 62/5/1).

5.34 In the ensuing debate, the Committee considered the possible use of revenues from
an MBM for international shipping under IMO and its relation with the wider efforts in the
world community to mobilize climate finance for use in developing countries. It was, in
particular, noted that:

A divergent views were expressed on use of revenues and the relation
between an IMO MBM and climate finance, with a nhumber of delegations
advocating disbursement of revenues as a way to accommodate (reconcile)
both CBDR and the IMO principles, while others opposed this if applied
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universally to all ships and advocated an approach that would ensure no
net incidence on developing countries;

a large number of delegations expressed the view that the greater part of
any MBM revenues should be used for climate finance in developing
countries;

a number of delegations expressed the view that an MBM for international
shipping under IMO should not be used as a source for general climate
finance in the context of the Green Climate Fund where funding should be
provided by developed countries;

if international shipping was to contribute to international climate financing,
then international shipping should not be liable to "double taxation" (once
through the UNFCCC and once through IMO). Moreover, international
shipping should only contribute in a manner that is proportional to its share
of global GHG emissions, which according to IMO's Second Greenhouse
Gas Study 2009 is approximately 2.7% of global emissions;

some delegations expressed the opinion that the Committee should take
note of the ongoing work in other forums such as UNFCCC and G-20;

a number of delegations stated that the RM is an innovative and
constructive proposal that addresses the CBDR principle and should be
analysed and considered further; and

GHG-WG 3 had noted that there were several possible uses for revenues
generated by an MBM for international shipping, as identified in the MBM
proposals, including:

A incentivizing shipping to achieve improved energy efficiency;

2 offsetting — purchase of approved emission reduction credits;

3 providing a rebate to developing countries;

4 financing adaptation and mitigation activities in developing
countries;

5 financing improvement of maritime transport infrastructure in

developing countries (e.g. Africa);

.6 supporting R&D to improve energy efficiency of international
shipping; and

4 supporting the Organization's Integrated Technical Co-operation
Programme.

5.35 The Committee noted the ongoing work under UNFCCC on climate finance, and
also noted the AGF report (MEPC 62/INF.2 (Secretariat)) and the G-20 report (MEPC 63/5/7
by France) on mobilizing funding sources for the Green Climate Fund, in which international
shipping had been listed as one possible source of finance.
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5.36 The delegations of Brazil and the Republic of Korea made statements expressing
that revenues mobilized by an MBM from international shipping under IMO should not be
included in the GCF of the UNFCCC. The statements are set out in annex 16.

5.37 The Committee agreed that the debate on climate finance and possible use of
MBM revenues should be considered further at its next session. It agreed to invite Member
States and observers to submit further input to the debate.

Relation between an MBM and the WTO Rules

5.38 The Committee recalled that at the third Intersessional Meeting of the GHG working
group (GHG-WG 3), a representative from the WTO Secretariat clarified that WTO could not
challenge a global agreement adopted by another international organization, and that
it encourages its members to pursue international standards wherever possible.
The representative further noted that WTO Rules should not be used as an excuse for
inaction in combating climate change.

5.39 The Committee recalled also that, following the presentation by the WTO
representative, a large number of delegations concluded that no incompatibility exists
between a potential MBM for international shipping under IMO and the WTO Rules.
However, a number of other delegations noted that the presentation had to be viewed with
caution as it expressed the position of the WTO Secretariat, and maintained the view that
there are inconsistency issues between an MBM and the WTO Rules.

5.40 The Committee considered document MEPC 62/5/27 (India) on possible
incompatibility between WTO Rules and a Market-Based Measure for international shipping,
which was deferred from the last session. The delegation of India made a statement which is
reproduced in annex 17.

5.41 The Committee agreed to continue the debate at MEPC 64 and invited further
submissions and contributions.
Reduction target for international shipping

5.42 The Committee, due to time constraints, agreed to consider this issue at MEPC 64
and invited further submissions and contributions.

UNFCCC matters

5.43 The Committee noted the submissions containing information by the Secretariat on
UNFCCC activities which had been deferred from the last session and related to the Cancun
Conference held at the end of 2010 and the June session of 2011 held in Bonn, Germany:
MEPC 62/5 and MEPC 62/5/Add.1.

5.44 The Committee considered document MEPC 63/5/5 providing information on the
United Nations Climate Change Conference 2011 held in Durban, South Africa and noted
that the Conference resulted in the adoption of a number of COP and CMP decisions and
conclusions by the subsidiary bodies:

A The most relevant outcomes related to control of GHG emissions from
international maritime transport are the conclusion by SBSTA 35, which can
be found in paragraphs 23 to 26, the continued consideration of issues
related to addressing emissions from international aviation and maritime
transport under AWG-LCA, which can be found in paragraphs 18 to 21, and
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the work programme on long-term finance, as it contains a reference to
alternative sources.

2 Also of relevance for IMO, as the custodian of the London Convention and
the London Protocol, is the decision referred to in paragraph 8.5 to include
carbon dioxide capture and storage in geological formations as a Clean
Development Mechanism activity.

3 The Conference decided that the next annual Climate Change Conference
will take place from 26 November to 7 December 2012 in Doha, Qatar.
The Conference will be preceded by a two-week session in Bonn,
Germany, and it is expected that additional intersessional meetings of the
three ad hoc working groups will be held, as well as workshops related to
further work on the Green Climate Fund, in accordance with the decision
reproduced in paragraph 8.4. It is intended that the Secretariat will,
resources permitting, attend relevant meetings and report the outcomes to
the Committee.

5.45 The Committee noted an intervention by the representative of the UNFCCC
Secretariat, which provided a brief status report on the current state of negotiations in
general and on bunker fuels in particular. As requested, the statement is set out in annex 18.

5.46 The Committee noted an intervention by the FAO representative informing it that
FAO is currently working on a project on Climate Change, including GHG emissions from all
food producing sectors, which includes the capture fisheries and aquaculture sectors. Part of
this work is related to the energy use and GHG emissions of the world fishing fleet, which
currently accounts for about 4.3 million vessels, of which about 2.6 million are powered by
mechanical means. Although part of the work is related to the Second IMO GHG
Study 2009, it should be noted that most of the world fishing fleet is excluded from that study.
In this regard, FAO encouraged exchange of information between both organizations related
to work programmes that address energy issues and the reduction of GHG emissions from
fishing vessels.

547 The Committee requested the Secretariat to continue its well-established
cooperation with the UNFCCC Secretariat, to attend relevant UNFCCC meetings, including
the meetings concerning the identification of possible funding sources for the Green Climate
Fund, and to bring the outcome of IMO's work to the attention of appropriate UNFCCC
bodies and meetings.

5.48 The delegation of Brazil made a statement that is set out in annex 19.
Other GHG issues

5.49 The Committee had before it the following documents for consideration under this
sub-heading:

A document MEPC 63/5/12 (INTERCARGO) expressing concern over
possible application of the EEDI to existing ships. INTERCARGO argued
that the EEDI has been developed to stimulate improvement in the energy
efficiency of new ships through ship design and that once a ship is built it is
too late to change the design to apply the EEDI. The EEDI is not a
measure of the performance of a ship in operation — there are many
influencing factors that overwhelmingly dominate. Applying the EEDI to a
new ship is not a trivial task and it is vital it is done accurately. To do this
for existing ships is even more challenging because of difficulties in
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obtaining accurate data, including the speed in the EEDI condition, and
also in verifying the results in a sea trial. INTERCARGO noted that the
Committee had already agreed that the EEDI is only applicable to new
ships as reflected in the adopted regulations, and hoped the Committee
could agree that the application of the EEDI to existing ships is
inappropriate; and

2 document MEPC 63/5/13 (WWF and CSC) which provides comments
on the study by LR and DNV on the effects of EEDI and SEEMP, contained
in document MEPC 63/INF.2, and advocates the need for action beyond
SEEMP for all vessels not subject to EEDI. It further proposes that the
Organization should commission a study, and subsequently develop and
implement fuel consumption measurement standards for all vessels subject
to SEEMP (400 GT and above), and make such data publicly available.

Application of EEDI to existing ships

5.50 The Committee considered possible application of EEDI to existing ships either as
part of an MBM or as an additional measure, as proposed by WWF and CSC.

5.51 A large number of delegations supported the INTERCARGO proposal and stated
that the EEDI was developed and intended for new ships only and should not be applied to
existing ships. The delegation of Japan stated that there should be some incentive
mechanisms to both new and existing ships, and that in order to provide these mechanisms,
there should be a benchmark.

5.562 The delegation of Belgium supported INTERCARGO and concurred with the
conclusion that the EEDI will reduce CO, emissions on the long term and that the SEEMP
is a tool with effect on the short and medium term. As mentioned in paragraph 12.10
of MEPC 63/INF.2, to make the application of the SEEMP more effective, the EEOI or
a similar performance indicator should be encouraged. Belgium strongly believes in the
EEOI as a tool, not only to monitor fuel consumption but also as an incentive to reduce fuel
consumption and would like to refer to document GHG-WG 2/3/1 by Belgium proposing to
break down the basic formula into sub-indexes which would lead to better understanding and
transparency of the variation of the EEOI. The concept of the EVDI (Existing Vessel Design
Index) as proposed by WWF and CSC could be used as a kind of indicator if in relation to
fuel consumption. Today, there are a variety of tools on the market in order to reduce fuel
consumption of existing ships. Classification societies and other organizations involved in
research programmes offer the possibility to shipowners to investigate the fuel performance
of their existing ships, case by case, and provide options to reduce the fuel consumption.

5.53 IPTA stated that, by definition, the Energy Efficiency Design Index is to be applied at
the design stage of a ship and there are limits to what can be achieved at a later stage,
particularly when derating the engine to reduce speed is not an option. It is, therefore,
inevitable that many ships would be penalized even though they were constructed in good
faith to all standards pertaining at the time of their design. Fuel costs provide a strong
incentive for owners to ensure that their vessels are as fuel-efficient as they can be and
owners will apply all measures that are feasible in the context of their vessels' design and
trade to reduce fuel consumption. As far as the EEDI is concerned, however, there will be
wide disparities in levels of compliance between ships of similar size and age. Thus some
would be unaffected by an EEDI-related charge while others trading in the same markets,
including some built not more than five years ago, would be penalized. The construction of a
ship implies an extremely high investment and IPTA believes that, where an owner is
prepared to make this level of commitment, he has a right to expect that the ship will be able
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to compete on an equal footing for the anticipated length of its trading life. To penalize
vessels for not conforming to design criteria that did not exist at the time of their construction
is unjustified.

5.54 The Committee, having considered the above views, agreed that the EEDI had been
developed as a regulatory tool for new ships only and, as a design index, it was inappropriate
to extending its application to the existing fleet. Proponents of MBM proposals which rely on
design benchmarks/parameters were invited to clarify in their proposals the relation between
such design benchmarks/parameters and the EEDI set out in the new chapter 4 to MARPOL
Annex VI.

Uncertainty in emission data

5.55 The Committee noted the concerns expressed that the reduction effects of the EEDI
and SEEMP may have been overestimated in the study presented in document
MEPC 63/INF.2.

5.56 Germany, supported by other delegations, noted a need for more accurate
emissions data from international shipping as the current estimates and projections are out of
date and were done prior to the recessions in world economy experienced over the last few
years. It would be useful, in their view, to have, for example, an international database that
includes all relevant data. This database could also be used as a basis for any kind of future
emissions calculations. It encouraged updated studies on the topic and welcomed further
efforts at international level to have more reliable and accurate up-to-date emission data.

5.57 The representative of the European Commission informed the Committee that the
Commission is considering providing funding and other support for the impact assessment
study. He also stated that the European Commission is undertaking an extensive analysis to
establish the associated emissions of ships calling at European ports and was considering
how the European Commission and the European Maritime Safety Agency (EMSA) could
contribute to IMO's efforts at the global level.

5.58 The Committee noted that uncertainty exists in the estimates and projections
of emissions from international shipping, and agreed that further work should take place
to provide the Committee with reliable and up-to-date information to base its decisions on
and requested the Secretariat to investigate possibilities and report to future sessions.
Member States were encouraged to submit documents to MEPC 64.

Performance standard for fuel consumption measurement

5.59 The Committee agreed that development of an IMO performance standard for fuel
consumption measurement for ships could be a useful tool and that the Committee should
consider it further at future sessions, and invited further submissions on specific aspects of
such a standard to future sessions.
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6 CONSIDERATION AND ADOPTION OF AMENDMENTS TO MANDATORY
INSTRUMENTS

General

6.1 The Committee recalled that, at MEPC 62, it had approved, with a view to adoption
at this session, draft amendments to:

A MARPOL Annexes I, Il, IV and V on Regional arrangements for port
reception facilities (MEPC 62/24, paragraph 7.7 and annex 21);

2 MARPOL Annex VI on Regional arrangements for port reception facilities
(MEPC 62/24, paragraph 7.7 and annex 21); and

3 the NO, Technical Code 2008 on Certification of marine diesel engines
fitted with Selective Catalytic Reduction Systems (MEPC 62/24,
paragraph 4.56.2 and annex 21).

6.2 The Committee noted that the texts of above-mentioned approved amendments were
circulated by the Secretary-General on 8 August 2011, under cover of Circular letter No.3220,
in accordance with the provisions of article 16(2)(a) of the MARPOL Convention.

6.3 The Committee also recalled that MEPC 62 had agreed, in principle, that a drafting
group would be established at this session to make any editorial changes to the draft
amendments, as necessary, before adoption by the Committee.

Amendments to MARPOL Annexes |, I, IV and V

6.4 The Committee noted that the draft amendments as approved by MEPC 62,
together with the draft MEPC resolution on their adoption, were set out in document
MEPC 63/6.

6.5 The Committee considered comments on the draft amendments by the Marshall
Islands and the United States (MEPC 63/6/3), proposing that all Parties in unique
circumstances should be allowed to meet their obligations to provide adequate port reception
facilities through regional arrangements, when such an approach is their only practical
option.

6.6 In the ensuing discussion, the proposal by the co-sponsors did not receive sufficient
support as the majority of the delegations who spoke maintained their view that regional
arrangements should be established only in Small Island Developing States for which these
arrangements had been first considered with a view, inter alia, to encourage accession to
MARPOL by those States that might have difficulties in providing reception facilities as
a fundamental obligation for MARPOL Parties.

6.7 Consequently, the Committee agreed that the text of the proposed amendments
should reflect that regional arrangements for port reception facilities shall be limited to Small
Island Developing States when such arrangements are the only practical means to satisfy
MARPOL obligations to provide reception facilities because of their unique circumstance.
The Committee also agreed that, in establishing the regional arrangements, the Organization
should be consulted and a procedure should be included in the Guidelines for the
development of a regional port reception facilities plan.
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6.8 With the above-mentioned instructions, the Committee agreed to refer the draft
amendments and the draft MEPC resolution on their adoption to the drafting group for
editorial review.

6.9 In this connection, the Committee noted the concerns expressed by some
delegations that the issue of MARPOL Annex Il prewash requirements at the port
of unloading was not adequately addressed in the proposed amendments and their intention
to work on this issue, including considering the option of a possible consequential
amendments to MARPOL Annex II.

Amendments to MARPOL Annex VI and the NO, Technical Code 2008

6.10 The Committee noted that the draft amendments, as approved by MEPC 62,
together with the draft MEPC resolution on their adoption, were set out in document
MEPC 63/6/1.

6.11 The Committee agreed to refer the draft amendments and the draft MEPC resolution
on their adoption to the drafting group for editorial review.

Draft MEPC resolution in relation to the designation of the Baltic Sea as a Special Area
under MARPOL Annex IV

6.12 The Committee recalled that MEPC 62, having adopted, by resolution
MEPC.200(62), amendments to MARPOL Annex IV (Special Area Provisions and the
Designation of the Baltic Sea as a Special Area under MARPOL Annex IV), had approved
the outline for a draft MEPC resolution on the development of technical onboard equipment
in relation to the designation of the Baltic Sea as a Special Area under MARPOL Annex 1V,
for further development with a view to adoption at this session.

6.13 The Committee, having considered the text of the outline for the draft
MEPC resolution (MEPC 63/6/2), instructed the drafting group to finalize it, using document
MEPC 63/6/2 as a basis.

Establishment of the Drafting Group

6.14 The Committee established the Drafting Group on Amendments to Mandatory
Instruments and Associated Guidelines (see also paragraph 7.23) and instructed it, taking
into account any comments, proposals and decisions made in plenary to:

A review and finalize the texts of proposed amendments
to MARPOL Annexes I, Il, IV and V (Regional arrangements for
port reception facilities), and to MARPOL Annex VI and the NO, Technical
Code 2008 (Regional arrangements for port reception facilities under
MARPOL Annex VI and Certification of marine diesel engines fitted with
Selective Catalytic Reduction Systems under the NO, Technical
Code 2008), as well as the two draft MEPC resolutions on their adoption,
using documents MEPC 63/6 and MEPC 63/6/1 as a basis;

2 finalize the draft MEPC resolution on the development of technical onboard
equipment in relation to the designation of the Baltic Sea as a Special Area
under MARPOL Annex IV, using document MEPC 63/6/2 as a basis; and

3 submit a written report to the plenary on Thursday, 1 March 2012.
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Report of the drafting group and action taken by the Committee

6.15 In considering the part of the report of the drafting group (MEPC 63/\WP.10) relating
to this output, the Committee noted that the drafting group had prepared a draft
consequential amendment to regulation 18 of MARPOL Annex Il (MEPC 63/WP.10,
paragraph 8), with a view to addressing the concerns over prewash requirements (see
paragraph 6.9). Following the suggestion by the observer from IPTA, the Committee agreed
to modify the text slightly to read:

"2ter ~ Where regulation 13 of this Annex requires a prewash and the Regional
Reception Facility Plan is applicable to the port of unloading, the prewash and
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